/) \ T = g wEERE

Uttar Pradesh Rajarshi Tandon
Open University

M.COM -205
ICLIER EES

16

29

16




T
g0 rIveR T Ferufd - reaey

B0 Fivers awHa afts womeien - SEEy A
it TA0 TWO HAMWET ol - 9fd

GEATHeh HWligA
‘sfoﬁ-ggﬁémraﬁm e, gy Rm ftvg, 78 Tt

firwerma T |

Wo w0 o ywen ¥ I W S b, HETeAT T
wrft fermdts, amore

G

g0 gto do afemn Tt fam favafaacd, I
THIA UIed ARt # fawa § gwfoa 94 921 1 faer Hifas €9 8 s & @E @ 5

© IR YeIT TSI(Y 2UeH Had fayafeaene™, TR - 2024
ISBN -

I YS¥T TS 2Ue Yot favafemnerd, TanR Haifeehr geierd | 36 ured
| ohT ohig T 39T I Ue9T TSITS <ue Had favataene™ et fofaa s ia
for for fafireans srera feRelt o= |Te | U: URIA i it 3TIHI & 1
YehTITeh- 3 WGFT TSI 2USH Hor favafaee™, YRS @t 311 ¥ faa Ar,
FHerarad gRT qfgd T Yentiota o - 2024,

Tgeh - ah0 Ti0 ffeT wue uege s |, Uereel , WY - 281003,




FHE— 2 P o gawE (Working Capital
- Management)

o o we

21 SeW

22 IR?HTFIT

23 HIEU Yot FT e

24 SR GO P SR W e

25 ma‘ha Goll @1 aeIhdl Vg Hgd

26 Eﬁlﬂsﬂa\{:ﬁﬁmﬂﬁﬁmﬁmﬁac—d

27 AR

28 NEACKH

29 W-WR& ¥

21 IqQvE |
w7 T B UG B 919 9 39 AT @ wH -
i Yot &1 aref 9 W |
Hriefier Yol &7 AR &6l e |
rdher o @Y e B W 6
pridier o B R Y AT R A e W S |

22 UG

Mﬁwﬁm@ﬂ@wwmm%m
W%WMWW%@%%IW#W
golt 7 aref it ol @ e, erfede golt @ smawaar vd
Brieiet Goft ! JIf B aTel el B HARER S T 2
I A ST 3 e golt Rl ff e § T AeEy
fac @1 W1 & S SrudTele A @ HEgH | WG Bl A
qﬁm%lmm$mw$mmﬁ
P FUAAID HeTer BRAT & BRI ol BT J e 2 |
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18 4

23 otz Foit @1 3pef
TR B FATA & TR g & sravamani @Y
W B D NG Ho Afdl B amaeamdr B ¥ | 39 wafaar ¥

@ wfafera frar oran &1 g9 Wt ¥ R o @
e Gt e & | BT ol e @ RS B araeadri
# o vd Ty &g Rer Wl & R amawrs ot & W
TTe] wrfaral @ forg ff vl ot 91 eraven w2 fhd A1 B
A1 fer Y ey, kAl B qQI 1 9E B B prdeer YN A
<= & o R |

24 i IO BT s@EROT @ gT

i Yol @1 oref agd RaeRug ¥ | gue) wdarg g

€} R JorenT SrerT RAgEY N SrenT SterT I W gwa el uwd far

2 o BRI ol @ arRafad et B T & forw Sl e
TR T 3eqa Td faveiyor emaegs 81

(1) oIS JaEmReT-

7], AR} Y AT B ARIER RN 8 | ebel Braiier Yo (Gross
Working Capital) HRelT @ WA Tt weafcal ol AT (Total Current
Assets) & THeT ST Gt 2 | BT AEfeEl @ ey o gt

- J 2 R awied 9 @ R Aws § uRaffa frar o wedr R

c'n’raﬁq%mﬁ;mm%l

(2) IOTHD ATHAROM -
U ¥ f® BN TR | Il saar § a1 et UF e i
IR Y A1 R ¥ P goht I el | artdhe $oh @1 7w o



T AR T ARG WoHT § i SR WA W & ST
<1 Td e T & e  Sfwa @) § | 9 uRene o
Ug<] (Qualitative Aspects). TR 3% ga Tt & @R SRt  wverar,
ol gogar iR gren AW &1 gue B )

(3) uR=Eres 9% IFqERET -

& Rorerelt R T o & e & oM W ) o wad 2| W
RS R & forg fhael Faog IRl @Y sravadar B 21 a8
SHS IRETeE 7% W PR FRar ¥ srefd Wl & B TF Ao §
HET 2 | MY TR (Modern Concept) MTSdel BRI Yol
B T T 3auRon BRI g8 ¥ St aReTer W5 @R (Operating
Cycle Concept) & a1 &/ HI STFI Sl 81 39 STGURYT & IR
o P Iy § araegdmar Bl ¥ | b Sumw B wrpel aReETed
FEAR 2| THg o4 B SToxd YR s B AafT B gRerer
E W Ry Bl ¥ | yRw A e ¢ B Riw Tee o @
IgEaHdT B ¥ | $HP 918 Fbe o A oAl Aol hd fbaAT W & |
SATEH Ufthar Fed Al B g Arer vd AT wrer § uRafda
o et ¥ | AT AT Y S s v IR waved AR der HTE
fuz &1 & o 21 R 9 # Ao uw aq@ R S § 9w
PRI Yol @1 aRETe 9% IRER Tl JEdT 8 | 9 9% B IR
Uoll &1 U W@y g WU § Ui e W deal A AG MR
Al fAffT w19 SRR 9 gra s e uRad« gar war 2
uRTTAT g5F B A B TUFT 3H IEEROT W AN O gl & |
IR ) aaTR® FRe # Adhg Vdbs W BT Hiel @RI BN 20129
qUSR ¥ T AT R | B A B AT A a9 ¥ Seara g
15 f&=1 orch & ffifa wrer veftan & 27 391 & & @1e SuR fas g

Friefa ot yamA
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forefa fofa

20 6

2 SUR Ay B 10 R 318 W= vy o g £ ok ur v 9

b B agel 18 3 @ I & A v uRare = B @y gofeT

(20+15+27+10+18) BRMT|

oRerer T 9 srafd R w8, redher ol o8 aagaT
f vl & @¥ 2t S SaTeReT ¥ ¥ @ e RfFER @
w1 90 § A U 7 [T B B 91 913 A TR AH URWT IR
TT| 39 PR a4 H T 4 T (365/90)‘33\’8&3[3"’#!3171"\"\’1@!
ﬁaﬁm%wwﬁmmm4m'mﬁﬁwm$m
1 TRE W (400000 /4) FTE A T S
srfefiar §ofl g9=1 (Working Capital Management) —

Zaar ¥ wate qEn § erdde gol BT 8T 3MawEE § 1 9

o % T A TRReR Y e ) Y e o o A

aa: R ol &1 yew iy wewr &1 sifaRe wm 8| gaferg
HrIfie ol &1 yaw Ue wven & fE wal W g @A |
B AT P IR & # FErD g € & | drieied goll
ﬁrmwmaﬁﬁﬁ%ﬁm@m@m%mw
HHG §9I¢ Y& HERIT PRall B |

T A & e @ oy Wl vd i ot R
goft &) aravgsar Ted ¥ | Rl goft 3 Rer wwfaral o9 — 4fR,
o, I AR, GeEeR, fbfew gt § wa fvan o 81 3
3y we @ v golt gored, anfy wfafret #m # o S § 1 g
e, i G e @ Re—aRiRe & prit @ wfE a0
B v angwa® B &, 5 I wfdl A Rfvan e w81
et Tt ¥ A vefvan, e R, anf wfefer 8 § | e
golt e T AR 7o), Wl 9 A QMR @ Srreral B
oyafore @ & B & | “rieher Goft S S TS & W



e AT~ B B | “Brieier golt ye fafder sy weufe 9,
T g 8 |

25 Frfefiar goft 9 savadar vd wed

AU BT AT SFa A # ® wwfardt o yee R
o W W B W Roar o W e g9 wRfkEl o gt SgEnT
XD B g § A Sifla T o wwar € | R wfarl o
of SHNT wRiEe goff @ S suam w® feR @war 21 o
o B fF-ufafes o fhaeit § wrfdier ot & vamr & e
S/cdicT AT BI ¥ | SHP  JNMILTIDHAT AT Bl FHfTd B
i @) qRET IS AT Ud fAfan R yerg s ¥ 39 ¥y
PRIE Yol &1 MR a3 el P & 9 ¥&d gU
e e 2| A R o s § e o A aEr A A
aaTadar ¥ e €9 TfRe R 7 & ®9| SF & Rufdai @eam
% fore siffeRe Rig el 81 & @aar # HAea ol &1 a8
R BT 8 S Ag IR ¥ g5d BT BT 8 | g9 DI O & X
el & a8 o1 HRET URW PR Qo B | A & gawm # v
o B @ T B € gaEr AU IR SRw R e
2 3R OR) & 98 a8 ©F AT & ITET TG P 3R IR B
e & | gafer war W ¥ 5 a9 averar @ SevIdan
w11 &7 3R TREE @1 g 39 @R fha v 9 R 8

e d g e s gufai § SE g s T 9
gRafda fhar o1 oot 21 9o fRad e & @ [
Toel Ud Rl wwfadl @ uInas &1 A EYIYF BT IAWD B |

gyiwy srfefla gsfit & @ (Advantages of Adequate Working
Capital)-

o yeR 7w & =T 367 @ oIy Ao sravEd & 9
TR HEde {oh o Sfaa wen @ & fou Aeagol Bk B
W] R Yot &1 amawgsdl ¥ e A d9 B qEl 8

Frive Joft vam



forita fota

2 8

FIMPRS 2 | 3% a 31 yaem i §o 811 -89 & goua,
JaRIT epEeral, sferRal # iy, ArETear # oA, @ A
o feamct amch €1 swa uda, i ot & & 8M W ZJaar
FRTE ol & | qafe A ¥ B Goh @ S @ Pl
M I B § - |

1. gaU™ &) MEFHFdT (Solvency of the Business)-
i e goh A & Fay yag @ Jdawen gR

FE B T IR @Y WEe B & | S e e

goirg velt @ gfie # e @1 fRici Refd @1 ggear @1 wdie gl
2 3R aIBar Te1 W dobld SUR o § 313 fRawa &1 81l 2 |

2. A% BC B <t (Advantage of Cash Discounts) —

YA FRD AHYD G- U B FaT & | /A arma W F[or siR
oot § H TG BT 2

3. ATHYEH ATHII U I T@Tﬁﬁﬂ?ﬂ(Aﬁractive dividends
and Stability in share prices) —

i B goft 89 IR HRAl & AaTad Ud T4 ST
Rl & reds are RAaRa = wed § 1 T T2 4 ST o
T T & & ARy & e FRE @ gfefodl @1 e qed o
Rer v&am 21
4.  IIEHA AR AT BT AT (Exploitation of Favourable
Market Opportunitieé) -

Baer 3 g & R T a9 SR gl & e
TSy e WR 31T vl AT ® Hel H HH B R HHAT pragiel
Ioll @ vaiadr & SR TR A SoT 9! © |

5.  Hdecl &I 9T (Facing the Crisis) —



3R HD TSI G AR Hehel BT TRAATgdds AT BR Fheh & |
6. 9%a #9I9d (High Morale) —

SN GOl & IAS B A [IWT H GRET B GIaRv,
ST, Sea FE, T SRIGET ST B § | R rewe

T HHATRAT TR AHIALAND FHI TS & | =TTl R Y el
UG MG &Fal IR AHRIAS TA1T TSl © |

7 3Y o™ (Other Advantages) —

I A T 3 e Pt w1 Frafi s,
wrfl wfcaal @ Sarewar # iy,
fafrar w St g,
IMHRHAG T BT Gfaer |

Frdefied gofl & yaR 3rerar ffavor (Kinds or Classification of
‘working capital) —

HINS Yo &1 Jeftexr 4 R aut #§ fdar s 2|
1. 9od s S (Gross Working Capital)—

U MUY AT, FRIfcadl & el AT | BT 8 | A I,
9y, TSR, W [4u=, gaaa Jae, fe S0 are] aRafcadl &1 e
ol BRI Yo Hel Sl 7 |
2. g s Sl (Net Working Capital) —

I8 a1, Wil Td @re] Il @l R Bl B YE
FHA olt & A Fahd BRI Yol BT 98 9N 8kl © fordat

i Srdereia ot & fbar S & 1 swa) 7o Qefdrens gon
¥ 9 W) gufaadl & gcie] B W1 Fhal 8 | 9T H,

Networking Capital = Current Assets - Current Liabilities

a 4 4 9

Or
Networking Capital = Long-term Capital - Fixed Assets
3.  wrft sd¥fia gt (Fixed Working Capital) —

HIIE GOl & a8 AT S Faad & QI AT & g
frafi wu & waa & A ARy, Rl erivhe ol S8 AR © |

SR gsit s



et ot

24 .

10

sﬂ?ﬁw%wrﬁt@éﬁzmﬁﬁﬁ?ﬁ%‘ﬁwﬁﬁﬁwﬁm

facha @t & fean o 21

4. uRadweha safefa YSil (Variable working capital) —
<l BriEiel Yonl & faRed af & g T § AR B A

Tl & BROT IRTATIE Bl goll B sazgesar ff 78 Fabe 2 |

PR AT RSl BT W B W AL A 39 TR B ifaRa e

2| R @awen  Sreadei Et ¥ @ ol #

26 Hrivia §oft & FEiRa $37 91 9 (Factors
Determining Working Capltal)

Wwﬁaﬁwaﬁﬁﬁﬁﬁwmwaﬁﬁwﬁr@a

1. FqUT DI &Y (Character of Business) —

»mmwﬁﬁwﬁwﬁﬁmﬁwwmmw
AR BT I 8| Yord, T, 4, e wrewanty q dar wwena

¥ PRRR A 3R THE REHd 89 ¥ o9 il Gl ) sgeadsdr

I B | 3T AT 3G X | b YATE AR el IEdl § | $9D
faud, faenRiar o \ired UTE ST e dTell FRRA3H Td ATaiiRe
Reral ¥ aifdie BrighcT To &) Sawaddr exil & | g7 uRad-eiiet
T B @ PR TSR § aga RS oA v B |
2. HqUId &1 ATPHR (Size of Business) —

T R B BRI Gol B A SHD A B AR A
ure et e <efoar @ for) smienapa &9 Yot 1 sawaear gl & |
TS ABR D FaAR B forg s Hrdeliet go oo smagean gl & |

3. SeuTe YT Y Ay (Length of Production Process) —
af Searee wfbar o T o arel B @ A Wi dR
waﬁqﬁaﬁf#ﬁﬁﬁwmwéﬁﬁaﬁmﬂm,maﬁ?m



wrer © R uRumasy ol sride 4ol ey | foeg afe
Icares ufshal Y Srafd smeTad BT B @ A1 HH AT H drEid
goft =nfey | |

4.  wrda gSft 96 (Working Capital Cycle) —

Hrefer golt @k wedl AT @ By W YRS giar & qen fAfdg
AT & HURRY 9 (AT 71 & f9pa 9 Adhs ) IGell & a1 /o
2T & | PRI Yol w &) orafdy el o) enft, Swa smawe
W STl & it gl |

5. Y @ A g9 AfREAT (Terms and Methods of Purchase)—

FeaT AT 9 g A e 98T 9wl W fhar S @
o1 A w9 Hriee goll @ AT R U ® ) ARk dw A @t
AR 9 SRR B B @ 8 99 U 91 WG B 39 forn
ST 8 @ Hed o 9 if¥e smavgear Brfl, e a9 i
M 9NIR W &l A $Ha [Ha1 Sl © df &F Hred gon ol
AaIHAr Bt 3 UBR AT FHear A fApar § o ey @
JUR R YT foar Sren 8 A1 99 MG &1 & 918 J9aR dd A
&1 YA BT S Fevdl © | IR IS et A1 e TR gl
g a1 R aifde wrdee gofl &) aver a_A usa anfy |

6. fama & I (Terms of Sale) —

AT BT 1Ahd FAHE Td SUR fhar &1 w@an & | afe [fa ae
THE 9T T & AT BH BRI Yol B awIHar arn | afe Al
SR 99T T & A SFD T 3§ 4G 99 o & aF [fad dar
R 31w SR ol o smaeganar s |

7 qqYry 9 (Business Cycle) —

AT Th W FRA ol @7 AT By dRd B | don
w1 3 fag ¥ gig, dHal A o) 9 FaER & AREE fawR,
e & PR F BRI Yot 3 Taegamar g ¢ | 7<) S 9
AT HH BN B HRT faseg § fAvige ot 8, @R § dagaE g &
d QGRI @ 99 gen # feawa oml & | v Refay # srieiia o &1

ERNIGR IR EEoE]

11

25
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T el Wi APy uer %@ | g |
8. df®w W= (Banking Connections)-

Y ERTY T JobT A 3D g MR W QR v § wem
AN 2 7o o B e A R ar@ I DA ® T F pridie
golt & A e W @R Fhd & | A BN R §6 9
e I A ye™ o= Fad B |
9. &y A (Dividend Policy)

IR PN SR AT A S | O ety faaRa ey
@ forg ot Prieer oll @Y smaeaaar anft | gad 3R, afe
Je o 9 fAaRd o a9 W & AT &R © @ T8
Hriefier OOl @ wrEn | HH A |
10. IIU ® faHg P <X (Role of Growth of Business) -

TH W B HrEe Yol @ Savgea sHd! Aadnas
frarell & PR ok e & qr—arT 9ot @ | afe AR R
g R &) <= 9 & d) Ba Bridie gof @ smawadman Bt e
@raRen @l & GHRFANT (Ploughing Back of Profits) ¥ &1 ST Hal

¥ | frg AR SR B favAR 9 Y IR e e & o < fare
g e pridhe Goft @t sTaeasar ue & |

11. 39 ®R& (Other factors) —

i, g el AR, aRae @ WaR B gfoen, e

FRIE ot B aeadmar Ffad B € |

Hrfefiar §of & wia T | (Sources of working capitai)—
FRIE Yoll &1 YHR B WM (31) <ol AR, T ()

AIHT e R I B o el & | T e fwferid -

(@) dreferelim WEA (Long Term Sources) —

W e o &1 fiw AW aR B o SuhH A
AT A BT & AT ARy | Sefdbrel WA | € o



- Pt &1 s & -
1. 39 (Share) —

T afg B e s $oh &1 5o wnE £ e e

(Defered.shares) & ffaa &7 afeR wwfal o o Ry

yrdR Tt R 1956 B gRT e e m # | EiRER it
F1 T Piftad Qo T @ a d N PR wa @
ST ) SUCTET B SHR TR ST AT b ST & | ) by s
& Prfa ¥ Rl il G & o Wi @ R B
AR
2. EAULE (Deb_enture)' -

o1 g fofee o siet @ € #ifd wrie golt 1 Ayl wr
UqF BT & | KOS RS HHAEl D OFGR B © 3k Fled 9
TS YTl PR B THER B & | |

3. gyRmf¥a @ (Retained Profits) —
amyfeaRer AR ufoene onfe & ford wamT fabar ofrar €1
4. yr9 guafeaal &1 faspy (Sale of Obsolete Assets) —
AR Y O Fhell ¥ [YGE TH AR TR A & R I8 w2
wifh T8 e, tvafia &R sifavawa g 2 |
5.  drEef®rell T (Long Term Loans) —

Joi, fafram el 7 fifte iy wvenslt & SdareF

FrY gofl YA

13 x
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FOl gT Hea W wrieier goit &1 fawios fBar s | & | e
aﬂ@ﬁmﬁﬁﬁm (IFCI), I fa it (SFCs), wRag aienfie -
fawra §%  (IDBI), TS (NABARD) e 39@ SETER § | |

(@) 3rcYBIAH |TE (Short term Sources) —
ST W W SR Prieer goh Y araen @ Wi
g1 Rre o W slenda B Bl © | TE APl |

ToreforRae 8-

1. arﬁr&w d% (Commercial Bank) —

B0 & | S GrEIaar 3 TR WUl H§ W USH AR |

3. Idq I (Cash credit) —

FwEiar gar & R o & sfdyeses @ RuiRa o < ol 2
TTes e W & HiaR awwarar A 61 3TEReT BR |l § |
Tl JTER Y T8 01 W & I & 7 b et sy @ R
l

3 d affdey -

sftfaed o & A o T T Faven & R A @ @
TTEd 30 @ A o A9 B fiRe ta el i @ o1 &
SATERVT 1 Wpft dob & oIl & | THA UEH 9 IAGA 8 W I
e Rerflr § 79 el & 3R BB TR B Rrg For g o et
| FaER ¥ A6 W AR I& dHEY § P @™ =R T8 e
2 Afh o srawy R 16 ey Afy srcuma & o Waga
Tl & 3R T8 U aRend] Fawen (Short-gap arrangement) Bl &
Safdh Ahe UG e 3w Al & forg wWied 8k B

¥, gféra %1 (Secured Loans) —

d w9 TRl B THFT @ IR W (HYed W <l §
a1 I PRI 0T HEd § | W § divsd, Efaar g efkid s




P IR W TH YHR BT JcUPeny 0T el 1 =9 3 g
e o fhwdl # @ S wad 8
T. faat &) @ (Discounting of Bills) —

T TED I B 0w W e B aenga B o W 9
2 & 3T TN AT B T W BER B ol 8 | aRgaar a
fafy R ¥ wag v 3 e &1 gt sifsa o e R Aar 3 SN
THR TES FAN B SRR B T o maEaraR faw
TS PR AT 3 |

2. YR 919 (Trade Credit) —

R g Sraie sPpIsdl @ e famar § reudrer & fog
e Bfy B SR SR et Wi & Riaer gan a1g § W@
o fredl § R W 2 PR 39 SR A B R R,
w1, g, anfe fore g o €1 5w fafdy % SuR w @
R el & TR ageT R AT A A 9T RS & e &1 T
TR IS A AFR A B Y B N o & | @R wrE A
ey ura: 15 fsT ¥ 3 AE d@ B A 2

3. Wl WESR (Indigenous Moneylenders) —

BIe TN 7F4H ABR B SUHA 0T HRIA Yot BT HEaqol
e 3 wEAR ¥ W R &1 A A A B R ARSI
A & I 3D IRV H AEARF 8 3 § & T 8| ASTba
Tt di $1 e ge W I AEHR! B AEwn 7 gl
e & Bl
4. o+ 989 (Public Deposits) —

T T4 SrETEETE A G a6 il ¥ o RET BRI ol
&1 yafera @ @ €1 adaE § ol 7 wdeie &5 & s ga
AT T TANT FRR B <8 & | S ST o 6 O deb et
& R O ) @ 9 b S e fiaan 8| a8 wrE aRfl @

forg g v o aril (Fair Weather Friend) fg 2t & 3iR Woe
B Rerfy ¥ srrwat arel Y 71T WX GHd &

Frdeie §olt wamm

15
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5. grEd 9 Af¥H (Advances from Customers) —

a1 3if¥re a3 # e e okt € S Brivie Yol a1 SreaeTen

WP AT T I TS & | TR W TIID TR & 59 A

T T e A R B 2 et R e B A e SR

" PR BT qeg e & | o] arararor # 3R g wven Y wg e
Bl T9 W @1 GEN e o adbl 8

6. ST WIEA (Internal Sources) —

Hride G & fog s @y, R & fag wawE 7 Swfdla
g IRy STRe T T A SR R ST W &1 ¥ ¥ 75
& w9 o0 5 B ) WRT 7 B9 B ST YA A D T
foaRa 7 forar w1 30 avE R & g I wraeE e oW g 98
e Fifte eI W T R o 21 59 g A ol ¥ 7w
JcupTe BrIder goit & WY § ugad grar 8 | Surid i @ i
f TAE B P FSqBIen EF BN 8
7. I e (Other Sources) —

B I W & — (@) WP wEEw,  (§)- vt
wPt B WO () wEERA B

2.7 U9

w3 A DT B GAS I W T B 1 He B
@ ey Sfta G @ila TR & gae fhar O 2

FMe goll A e Nw wEfedl @ 99 AR ¥ 8 Wl
R WA ¥ U W@eT W gER WeT ¥ uRakfa e e 3



g o9 wfess ok 9 Wit voma 78 &) ariie o @& arafde
Jfyrr & s # Al e e, SuRfl ok srfenREg)
# wata Wi €1 ge fag™ o1 wukadt & 9 @ eride §oh
R & Wl 3 TTe] TR & SR ATl ARfarl & e @ &
FRE Yol wed § 39 SfiRea fgH! &1 te tar o°f A9t 8 o 3=
SN ol @ AW I IHRT 3T (AR F81 2 &R 9 39 Ak G
HE s SUYFT AN © |

2.8 Y=MEcl!

1. 9od srda §olt — w9l =re] wuikaal & I & e
Frde Yo st & | olR I8 Hrdeha don o g s/auren |
2. Rer srdeha Joii — wawiie wen i e awaikal @
TP GATH A 91 X8 3R 39 YR A1 B 8RR sriha §of
B B

3. tRadreha srfdla I6f - aaar o srefne srawadanit
@ gff B forg o aifoRaw golt vt ot 8 1 S® wRad e srfehe
Yol ®ed |

4. 9 Wfeadt — W wefordl & e & are PRl &
fore warT & ong ol 2| T it FEer B |

29 W-Rd YH

1. o GOl 9 e T e 87 e o o
TR BF GO BT |

2. "t wRifT Yoft Hweqet Rufa @ udie &kl 8, wafd
ATTIFA W AMF AT Biek], PRV S SIS A
N v A Wl B1” 39 TR B dwew § SR o B
Tz HifSg

3. @i ot o of vd 59 fuiRa &% ar ol & W
Hfog|

FRite Joft seA

17
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SHIS — 3 wideiied Gofl &1 IATHF  (Estimation of

Working Capital)

FPIE DI A

3.1

3.2

3.3

34

3.5

36

3.7

I

TRATT
P goll &1 o
Frie Uolt & o @ fafer

HW—Uh UH

3.1

IgQH

T O B T B SR 39 I B g fF -
FANA Yo T ATAH T 0D |

HTEfel Yolt T A v aveh faftri o1 ferwor o) e |
3T eI et fafll & wrenw & wrieha Oof @Y o @R
|/ |

sy o HrRIN Yol o savamar & Rulker # 6@ |
ol aotes o faftrl & aawen ax | |

3.2

PEVICEI]

B ? Al IR AABR B T4 & | 36 IR | TAF
it @ s R RIfET & weaw & FReiRa o= 2 1 v 3918
¥ praie Goit o1 g o arell faf fafdei &1 faveones
areae favar |



3.3 P Yolt &1 ™

% AP I B Wha Haad & forg wrfghe Goit @1
fRerivor e sreia wecayel w1 & | ¥ven B srivie $oft o1 i
&1 & forg wrfder Yol &1 argam o sTawas & | Urg: WRen @
forg e & wmity RS ol )R smra wd 21 o sile
Gofl T ST ERIT BT T8 3339 BT @ R R wat §
ST AT FT T ST D |

34 oa TSt @ s &) faftdl (Methods of
Estimation of Working Capital)

B f awle SupA § waaw @ AW wWR B R

BRI Yo P smawaemar & q@igEs @ U6 Agaql AEaeiRe
TR & O T fOwig vawe & e ol @ gae forw e &

W g N IRy F @ I wed ¥

1. uRarem @ Af

2. = wefardl vd Sl @Y qatgem SRy
3. Iwe g@igam fa

4. e anfdfes foreaT Bfy
5, T—81 AR Qf
1. yRaeM 9w A -

Iolt &1 QEigae o on 2 1 39 A & orgeR sritha oo &
fererieor 354 srafey o & o aRaETer et # Sw s fagy & g
@ g IRATAT TH P HEAT BT AN PR ST b S & | b
A &edl ATe, dear A 9 A 71e, Fffa aa 9 SRR 7 T R,
W s B agel af uRarerd w6 S ¥ | 31 Briier golt Y A
BT JTAM T & forw e aRemer e, aRearem o afy qen ad
® qReETeE Tl B HA W& B TUAET AEYIH 8, W e ¥ g9
WHR P A & —

Frvier 4ot & AFgaE
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% yRared g -

e 3l @ oRerem = § 9 oy & il WY, wfea g
Sy FmTi o, w9, fawa 7 e o, anfe a1 wide
B ¥ | 3 A § AR e odt N, BT A Wil Bl STuen,
anfe @1 aftafre 78 Bea & R & SFR Swred fsr # uRads,
™ wR ¥ Rad o1 & wawey wE A B AR SRR B
|EETT FR o ST 2

g  uREred 99 o aftr —

TRere o @ Ef & A & o F=h I B |uEy
SeuTe TR, §UR Al B WUEY AT I9ER W 3irea ageh @ af
1% A ¥ ¥ AMERT B YA @ Y B BT BB B O T

T 3 = § -

Average Stock of Materialy

1. Raw Material Storage Period =— -
' Daily Average Consumption

Average Stock of Work inPr ogress
Total Factory Cost /365

2. ProductionPr ocess Period =

Average Stock of Finished Goods
Cost of GoodsSold | 365

3. Finished Goods Storage Period =

4. Average Collection Period from Deblors =
Average Debtors + Bills Re ceivable
Fotal Credit Sules ! 365

5. Average Payment Period to Creditors =
Average Creditors + Bills Payable
Total Credit Purchases /365

IWITH 1 A 5 TP B AFT B @D ¥ J 5 "SI 1 W R
o o gl R # o B o 2

7. af @ IRaes 9wl B A qE

7% T 98 B gt f3 el ses H aRener T @ @l w
AT IR K BT Sl E




_ 365
Period of Operating Cycle

Total No.of Operating Cyclesinthe yéar =

e Toh @ geeRn —
¥ & uRurer e # o @ gReEra Tl @ go a= § W
YR Hrieer Yol ot o Y STl @ g e H

- Total Operating Expenses
Tolal No. of Operating () vclcsm the Year

.Y_Working C ’dpital =

i wﬁqﬁrsﬁa%ﬁvrqumm—

@mmmam%rwm'mmamm
N T quiar g 9 8 a9 0 s $of wiw <@ e

aﬁmﬁﬁwﬁaﬁ?mﬁfﬁmwﬁmﬂaﬁmmﬁm'

ST T 2 |

Example :1

1. agmﬁaaﬁzﬁﬁa%1-o,ooom4ﬁuﬁm_aﬁa?§|‘

2. e o4 R @Y AT e @i 2 | iR 7§ T W e
q T I B

3. SEH TNId $9 YPR & ARl 200 . U 3618, M 1.00 .
ufer gt SuRe™ 10,000 %. |

4. Hﬁﬁaﬁsoﬁﬂaﬁwﬁwﬁ%aﬁ?m@wﬁaﬁﬁmﬁ?
) YR W BRI B

5. ﬁﬂmaﬁmﬁﬂaﬁqﬁaﬂwwaﬁwﬁﬁaﬁgﬁ

AUSR # I R 8 |

6. WG I 20 &7 &7 2 AT IUEH TH > IR A & ArEEh
'EbTﬁTfHT-rElT\’ﬁ'QTUﬂﬁT%_I

7 o o oride SO B Tw s R STeReAE @
fore Fwg wu # <@ i 2 |

Freie gof &1 =
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Solution,

(@)  Total operating expenses for the year Rs.
Raw Material (10,000 units @ Rs. 2.00) 20,000
Labour (10,000 Units @ 1 Rs.) 20,000
Overheads 10,000

50,000

(b)  Period of Operating Cycle Days
i) Material Storage cycle 40
ii) Finished goods storage period 15
i) Production cycle period 20
iv) Average Collection period Iﬁ_
Less: Average payment period 40

(©) No.of operating cycle in the year = 365/85=4.3 Rs.
(d)  Working Capital (Rs. 50,000/4.3)

Total working capital required 11,627.90
Add: Reserve for Contingencies (1/4) 2906.97
14534.87

2. el wrfadl U9 a1fical @ qatgAar Afa (Forecasting
of Current Assets and Liabilities Method) — |
S B adEe ¥ et yafea A 81 36 T @ A
eI A 1975 3 T Tved AfAfa J A forar o qer ffi= e
%, R sRife Rer do 7 TR sieifie W @ i
frm zw QY @ wanT R W@ F| 39 IR B AR B AN
aafy ¥ W g oF < B MR W ATl WAl B Vb ANTd
IR @R o & 3R TN TR A TRl BT W A W o
¥ | =l wRfedl # @ A IR B HeT 1 W B O A
AT SR &1 O & | 3R pridiet ot @1 el e wwfcdt @
ST TR B A el Grfeadl & S qed B & hriehe Yon
A9 foram o B |

i vd @maRe Wt fFuiRa meo § sria {S @
A 3 T B IR R A E —



Statement of working requirement FrAfTer fsfl 1 ST

Current Assets Rs.
Cash
Debtor or Receivables @
Advancepayments L
Stock
Others

Total of currentassets.....................

O b0~

Less: Current liabilities

1. Creditors
2. Outstanding of expenses .
Working capital (CA-CL)
Add: Provision for contingencies
Net working capital Required
Example : 1,

gy forfics & o &g e gEE Suer § -

1)  fora o & SATET 2,00,000 SHEAT BT AT AR 3@ ¥ A 5
I WR B §91 XGAT =diad & |

2) O difersl & SER AU ANTa 60 Waerd, s 30 yfera
3R SuRery 20 wioea fawa Heg @1 &)

3)  Hod arHl Sared vq HE | 9d ue Ale 9@ veR | e
& /AT B |

4) AR A M| g1 A Tb MeH H T B

5) SWEA @ UAd SHIg Pl (b A8 3i\ae Sared ufsar |
T B TG B |

6)  E Al B YN B R | nyfiwateli gRT vF A% B
JUR WG B Ol 2 |

7)  foma o R ¥ e @) S W @ SuR § Rh 2
8) AW B YIAM (@ AE 918 (AT W B

9) fima g ot sd 9 . B

10) Sreq 9 fapg g i w1 & IR & 2|
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Solution
Statement of working capital estimates
(A) CurrentAssets : | Rs. Rs.
Debtors (2 months)
Materials (90000 x 2) 180000
Labour (45000 x 2) 90000
Over head (30000 x 2) 60000 330000
Stocks
(@) Rawmaterials (1 month) 90000
(b) Workin progress (1 month)
Materials 90000
Labour 45000
Overhead 30000
(c) finished goods (2 months)
Materials 180000
Labour 90000
Overhead 60000 585000
" (B) CurrentLiabiiities |
Creditors for Raw Materials 90000
Outstanding wages 45000 135000
Working capital (A-B) 450000
Working notes :

Amount Locked up in Materials, Labour.and Overhead p.m..

1. Sales for one month = Rs. 1800000x 1/12 = Rs.
150000

2. Material cost for one month; 60% of Rs. 150000 =Rs. 90000
3. Labour cost for one month =30% of Rs. 150000 = Rs. 45000
4.  Overhead cost for one month =20% of Rs. 50000=Rs. 7,500
3. Wwg yaiqguE fF (Cash Forecasting method) -

39 AR & sraeia ol @ ™ § APps I Bl IR AT
TU B9 Al # B areh wWIfaa o 6 @ @ Hel B YEigarE



AR AS I P Peie R wmr &1 9 Aws i a1 A @Y e o
zofar 81 30 AR & Py sy A wifkrt e el & s

fpar onar @ iR g 3R W A B T W e W B S

21w A N B aef e D 9 B A | e war &)

Twger 98 AR APe T9IC A M B

Example - 1,

T ST & 31 fRumR 2008 B wHG B gren fowE a1
Fride ol & aref yarer ¥ sMavas A6 W PT ATAH TN |

1. R & 50 wldwa wopg ¥ giar 8 SuR fdma &1 80 widrw
faspa & arrel #éW ¥ SR Ay UF WIE 9% agA B B

g Aies T TR € : IR 75,000 H.[ATER 60,000 .,
Fagar ¥ feawaw 80,000 &. Ufty wE |

2. 8 URYK dPe A WK A @ U 91 99 THe B Y
o &1 afvm R (erear @ RewR) &1 39 §9ie 40,000 %.
wftwre 81

2.t Rl 3 worgd ok 9 I9ie 10,000 . YftEE R

e. fd @ el 7 org o = Toic 39 YR B | il =g
13500 . BT 18000 ©. fAHy =¥ 9000 ®yWHERE oI (dad
Jrcar Ud R # ) 5000 . wREE |

5  IJaCE WE # TP A AN 50,000 . B AfoRaw dwe @l
a1 wfmenfoa &0 8
Solution,
Statement of Cash Estimates
(For the quarter ending on 31st dec. 2008)

Months
October { November| December

Cash Inflow

1. Opening Balance - 39000 16500

2. Cash sales 40000 40000 40000

25 39
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3. Collection from Debtors 31500 38000 40000
- Total: 71500 39000 63500
Cash outflow
1. Cash purchases (less discount)| 38000 38000 38000
2. Wages and salaries 10000 10000 10000
3. Manufacturing Expenses 4500 4500 4500
4. Selling expenses 3000 3000 | 3000
5. Administrative Expenses 5000 - 5000
6. Replacement of Machine 50000 - -
Total : 110500 | 55500 60500
Closing Balance -39000 | -16500 3000
Working notes:

1. 3Jaca’ HIE ¥ e B URMIG 9y 9 A1 81 & R g
AT AT B

2. BN UPE I A BN P R BrS faam 7|
3. TAERI ¥ AFHS eI B AT 3H YHR Bl TS T |

IR | AT |3rdrea | Haw | fedmr
SuR fasha (fdsha &1 50 ufderd) | 37500 | 30000 | 40000 {40000 | 40000
ISR 9§ T I @ SR A — | 30000 | 24000 {32000 | 32000
&1 80 Ufrew
SERI ¥ 77d T A8 B SR - — | 7500 | 6000 | 8000
fasra @1 20 uforer
oA AT —~ — | 30000 | 31500 |38000 | 40000

4. gardt arffe faear Ofv (Projected Balance Sheet Method)-

39 faf & el e erafdl # 8 arel A1 B eaE H
g gU A= yaR @ grfcadl Qs & BlsaR) iR 1Rl &t
S o foram e § 1§91 SIgAT A e e fRreer g o
21 39 foreg & wwfaaat vd <t &1 =R S srafYy @ Frikfa
goil /4 forar siman & 1 i Sif¥c ver &1 anT |wfad e 9 e o



o 7% Jws i 3 wafia war & R rawaear e F T I W
a1t | 39 stfale Vwe @ R_EISE & Ao yeeA TIR H FHar

2 39 Rgda aft wwiea ver &1 A <ifa ver 9 aifde o o 98

wrid ot A 0 Y e HRar @ R waRen gawE B B

=Y |

Example : 1,

a9 fafies ¥ 3w Yot 5,00,000 .7 WY 1,00,000 . B,
2,60,000 &. Il Wt 7 ff e &, weftar Ten 9 eR wh:
65,000 . TIT 2,00,000 . & & AR AER 30,000 . & | AEAANID
firar ¥ 9fg o1 918 @ @ forg 9 @ o/ o Wi @ ww) F 50
wforera 3fE @1 wRaTa 21 GOl SRR INIE B STRIR 20,000 . B
7Y a¥ § @S P UWIE 2| 60,000 . B I A HT 50 T
R B o WA $ b 915 9§ PT ST T 1,05,000 . B |
3P I BT PIAH BT ATAF 90,000 . §| AR T 8
|G & | 5 BT aTie ol B 8§ | O STl Y @ g 10
yirerT @MY BT AT 2| SR 4 I8 G Ol 8 B A
2| fazpa 9o B IGER 9§ &1 fasT 15,00,000 . T fIEwR 2008
o v e Ricer swar s Yol sTav@ar &1 A

e |
Solution
Projected Balance Sheetof Y Ltd.
(As on 31st December, 2008)
Liabilities Amount Assets Amount
Share Capital ‘500000 Fixed Assets
Balance 260000
Reserve & Surplus: Add. Purchase 20000
Balance 100000 280000
| ess:Dividend _40000 Less.Dep. 60000 220000
60000
{Add: profit after
Tax 105000
165000

27 4]
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Less: Proposed
Dividend 8i:wd0 85000

Current liabilities: Current Assets:
Creditors 60000 Stock 97500
Provision for Tax 105000 Debtors (1500000x4) 500000
Proposed Dividend 80000 Advance Income Tax 90000
Overdraft (Balancing Figure) 77500

9,07,500 9,07,500

Working capital (Overdraft) = 9,07,500-8,30,000 = Rs. 77,500
Stock =65,000+50% of Rs. 65000 = Rs. 97,500
Debtors =15,00,000 x 4/2 - Rs. 5,00,000

5. o™ g gaEieE Ofa (Profit and Loss Adjustment
Method)—

& IFAM T &g A= -3 @1 galgam o oer 81 59
TR T R T gg e § IR Jos 7 afefera e § 1 swferg
FIE oft 9 TUFT HR T GBI TS AT S § |

Example : 1,
T HHA BT gores @ g @rar e gaR g
Rs. Rs.
The depreciation 20000 By Gross Profit 210000
To selling expenses 10000 By Interest 15000
To Income Tax 1000
To interest charges 4000
To loss onsale ofplant{ 10000
To net profit ¢/d 180000
2,25,000 2,25,000
To dividend 30000 By Net profit 180000
To Balance C/d 150000
1,80,000 1,80,000




ﬂﬁﬁ%ﬁi?ﬁ$ﬂ:

T & SR 60,000 %. BT NI BT Teh 4T RS @A &)

70,000 . DI SIRTA T YT WIve o1 OR 32,000 5. U3

BRI & B 25000 ®. § 9 G B GG 2 |
a4 o R 20,000 & B FIT U M B IRITT &N |

40,000 . B THAT AT Hg ®™U F Hifa fvu o | erfshe
ool ¥ gf& @ i &Y IR om w1 e AR @ RuiRa A

Solution,
Rs. Rs.
Net Profit as per P & LA/c 180000
Add: Non cash charges
Depreciation 22000
Loss on sale of plant 13000 35000
215000
Working capital provided by Operations
Add: Cash inflows
Issue of Fresh shares 40000
Sale of plant 25000 65000
280000
Less: Cash outflows
Redemption of debentures 20000
Purchase of Plant 60000
Payment of dividend 30000 110000
Net increase in working capital 170000

35 9GRI9

IR = Rt &1 sregas w9 @y ARy w9 3
Ig HET o wHal 2 & wrieha goft @ qalgam @ forg 91 awifosal

HAAE {1 e

29 43
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& TP i yewe o adae SRRl g § IFeNl XA 9gd
eyt B O 39 q@fedl & e faciiy yewe A @ 39
Tel—are. Fforadt I H cgawrg T 3 316 81T | SR qaiaE
o1 78 faftr smavgearaR vfds & SEeR) addH | Ak #R
<t & A8 aar w9 | S Bl B |

36 gTgTdell

o  arad a® A : 1. e TP D A, Harew o fafr
sraeerait o 3rafer A SRl I g7 Wi @l B A
ISP T D o 2

o  HATAA Y : (AW b FHI FATAH FY § 39 @ 7 fbd T
arefl o i oa, serafe wa, fasma fRaver @ (iR
Hﬂ‘q’@?ﬁaﬁms‘cfﬂ)mﬁamé‘l

o  HyraRYr A : Rl sl d FEar wa Pffa we §
uRafda g & 39 wur=Rr 3afy wEd g |

o A Il IEfd : IR | TS HuAT U B F e
3afy el B |

o  Iitwa WA IEfY : oFERI B Fbe YA bR § e
afdy ot ? | S 3 A s/EfY FEd B

3.7 WU Y3
1. BRI Yol qaigae & a1 e B 87 $9 UBR B A
¥ ygaa Al 9 wfi e #IRTT

2. oM GoN & fivemur | U g s 2| 39 UBR @
favereor § AT Y o aren At Al A fadee Sifse

3. orEd ot @ gaigam ARl o wffra e S AR
fady wu & ufrer = AT B wEAE |




SHIS — 4 Y Ud YT Qe &1 ya=e1
(Inventory & Receivables Management)

TP B RGN

4.1 GQ&W
42 PAICRT

43 P B UG

44 U 9t &1 yaRT
45  9GN¥

46  UKEA!

47 H-Rd URA

41 3Sg<H
Wméﬁqﬁaﬁmmwmﬁm%—

° W 1 31 g " |

o WY BT UTY BN b |

o WY 3l &1 3l T WD |

o i fSal & I IR WS |

o Iy Ud W el @ 4w 1 e wied § A 91 9 |

o W Ud W e & TN IR WD |

4.2 UXIIG-T

= T4 9T el 1 yevg eratat @ forg va Ayl gfdhar
? f9® MR 9 BRI Y raR® ARG enTT B b fbar
T D | IR TS A W T U A B HATAR AR B TS
21 78 o Rffae v & & o &1 s Wiftes a9 gar @

31

45
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# AT ST 81 srifa ol ¥ 8 el @ o oe iR v Wt ® |
S 8 TP Hed @ forg wEagel § Rma @ & 18 2

43 THY dI Y§-¥ (Inventory management)

Y BT A Wy B AP a9 gian & Rorad o
g b A Gl @ | IRK] SioThd ST 3 ATYH B A T
e B | W W e awgelt o <&@ T A 9 g @ st al
IR AT & Whd Sfaa & O WEdi o Har SfAd T | B o
| | T IeqaT Efaa fody +ff Heenr @ S aen Ay & W
T q% G B B PRl 7 AR sHfeg I8 T wfarat § waie
& 39 B 2 | Srieiiel ol # e T Srura 30 wforera ¥ 80
FfoRTa T o FRaT © SR THH T gon @1 o gar &) e
% YRETAd # AMSID AR FR=Rer 91 <@e @ o W @
e e Fa=vr wd yee sifd smavas B | g BRYT 9 I8 Bel
T B 6 afe wawre @Y o @ snavaear & ar wawerH e @y
<1 =Ry |

W Ya I T YRl Y 3R e ¥ ferew 1 &)

WY B AR W TR WA 9 BT @ o [/ aeiRe o

2 R Seevy Sad fsha o sran famy @ fog Sanfea o
S aTelt %l @ Amior 3§ ST wanT SR g € | W @ s
WA 7 8 e IR B 2| W # agen Fefaled o
afenfera firan wmar 8 @ wlt (Raw Materials), ffafomes  #rer
(Work in process), fAffi@ #rer (Finished goods), 34 HIel (Other
goods) §Hd 3TRia SR T drell WAl BT YATH AN IR
G VR FR Y@ Bl YA At o 8 | 98 T O/ womed
2 R faciha srifterd SRR 1or o, SR wen # amf @ sfaa
T g gAOH AT W Syl giRaa avar 8 e 5 e @
e aar 3R wRfed @t affidmad  fsar o 6@ |



@ Yt P I (Objectives of Inventory Management) — & e el
1. R @ om @ SEe B ¥ v

2. HIET BC BT o1 o T |

3. Iy AT H |

4. QU IAUEA B WA |

5 ScUIET B SIREH BT HH HeAT|

6. ¥ &I W i fAfEem gmaw ae

7. T P ITAMENY & AT AN BT T |

8. fffia #1a &1 @™ 8 9 A wwae B A |

9. wy ¥ fgaf¥ar @)

10.  URH Pl IS AT UM FHAT |

1. SHRENaT Q@ g9 R a3 amyfet gfRad w=em|
12, e @ fEir gEear § gfg @)

13. Al @ ®H TAT § M aTel 9 IW=IfoId HEl 9 WK &l |
Wy ¥ fafEife W~ 9 iR #7 a@ 9@ (Factors

Determining the investment level in inventory) —

e G P AN smawEant ® e ¥ I@d §Y
ey 1 A FEiRa et oSl © | W Y 98 A | A Savadhd
W e g AT iR 9 Mawamar § B | il wher 3 AT BT
MR SEHETH BIFT TIMRY |

WY ¥ B oM 9 R/l & wR & Aol sRe
yIfdd & § —

1. %= uld @1 4wl u5fy (Seasonal Nature of Raw

Materials) —

P AT fer fadw dw # &) Sueiey 1ar 8 Sefe g

IHBT TANT q—9d fHar Hxehl & O A9H § S A1] BT HY D 23
47



forfta frofe

48

34

WA aaie gull i e ue
2. &8 49 W »Y ¥ 99d (Economy of Large-Scale
purchase)—

Toa faRy RIe gea, o g, wRaes @@ 4 g9q, Fam
@ T T, e A UT B |HN B ) 39 99 g9t I SuHA Afdh
7= H 9l By B B forw IRT B Gaar @ 99 Wy i fAfaeE
3¥D B |

3. HHY dd (Time Factor) —

STHT B P Jidd B 7S g9 Rerg B iR wH v A &
aMgfd & "l & @ Bad < A A @ Saes @ forg s A
B W ¥ @l Wi @ iR s o9 giar g1
4. %9 gfAarg (Loan Facilities) —

BT Fed A1 BT A 97 et B IR W s § siv
WA aRagaar @ [l R w3 year 81 R Fer w1e @) wEed
W Jo g g dwenst § o1 i A omar g1

5. 9 WR ¥ S=a9da (Price Level Fluctuation) —

Ife e 9w § 1o gfs & = 81 A et arsh
T TR GUEY HN Fera: e J e s 9 ) e wrR
i fiRrge o FRIEET 89 W WUSR # A1e @E A ugfen Bies at
fafty Bt 2 oik i § foffiom &7 Sar § |

6. fasa @1 ArAT (Quantity of Sales) —

IR ¥ & faspa & A g & a1 a8 [ " &1 weeR
¢ Fw @ R RAfEeE o1 "R o9 8

7.  Jyfd <o (Supply Conditions) —

I = el B FPR=R Sgfet Faf 27 & &l & o B wiw
W@ & R fafEeE @ &9 8

8. &4 e Other Factors) —
(1) searel A BT (2) P axg @1yl P



i, (6) B F gfy B TRIE, (1) o) T wRE e @ = T e el
ST (5) WM AR F ol (6) aoiR F 7= A Rearfd vd (7)
anfg |
T U9 @ SUBWI Ud ab-a (Tools and Techniques of
Inventory Management) —
ARG Y94 B fobaall &1y Rigral & R w
T D A A TS & WhRT Y9N HEeTl & | T U9 @Y AT
T g e, |@Ten, fdEv v weea @ ear @) aR
T UG & IRM IO FHRIIIT BT G Aqcip  fhar S A
fafea e 1% s[ora: W yemy o R e aaiel @ aRfRia &)
1. of¥f® sew W A1 €. 3l 99, (Economic Order Quantity
orE.0.Q.) -

W B G A IR W AR W B el 7 Y AR A
Y BT AT GRAT & IR & 101 HE1 B 21 98 AR B I8
AT & e W ana g 8 Ay wRen 9r @ af R @ farg
AT el Al (P & aR § WG Hd Bloar H AU HRA P
forotg o @t 8 | SEY ST AT (Ordering cost) # df &# 3w
UR] WA W& & AN (Inventory Carrying Cost) ¥ gfg & St |
@ ARG, 9t W sI-vId A9 3§ Ry I & O amdge
AT # A YIS gl Bl T IR W 3@ B AR FH B
g | anfdfe s A el e wwa = Q) arel @ e
# 3T ST 2

g1 w9 ¥,
No. of Order = S/Q
Total Ordering cost= S/Q x O =S0/Q
S= Il ¥ ygad ArEl H HI A=
Q= 9y R I A

O= WY QY B NI AT | 35 4
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& 3N AT (Ordering Cost) —

ST AT ARG S G @ for R ¢ Y S e
T AT IS Y g§ TR D AL B HEAT FT AT <A @Y | HIRe
@ IS ST @ SRR ST ARTE AT 10 B § 20 TP T

S B |

4. " Y&+ @ @A (Inventory Carrying Cost) -

9 TSR AT e B WK & W & 3R Iered @ fog
aT | B TSR ¥ YRR X ST & 6 v T 3 AT STl
HXAT B | TP SN & — ¥ # R gol & ArTE, WOSRY
g, dem g, 9l Y, e @ EIf, ofd | MRA @ e
JTNT N T/ @Il B Gl AN B 15—20 R T AT A
2| o oy W v wR W FwiRa o omh & O w S

Tt T AT e o | anfdie sdw A iR S @t PR

@ faftrt & €
s favaworens fafer (Analytical Method) —

7o ffy % wrnh & i swl A @ - STeR
3 el ¥ R R ForaT Wi & | e ST 3 AR Y R
¥ A9 PR & ARY R Hol ARG YATH IR © I B 3D

mwmmméﬁﬁﬁwﬁﬁﬁw Il T e
IR (Trial and error) TR IMEMRT B9 & BRY H9 WieH B &1

1. domPrfa fafer (Algebraic Method) —

I8 Wit deha R 2 Rrwer i fiwE @ grr
541 TR & | AR 3 fAew= < fafdr (Wilson Formula Method) 4t
ol o &1 o sy A &1 fAuer e Semria @ @
WERAT ¥ fohar S 2

EOQ= ?



EOQ =  anffw amew A (Economic order Quantity) e ﬁﬁﬁ:‘
S =  affe STIRT o AT 3@ (Estimated units of

annual usage)
0O = e IUEIT @ SR §@TE (Ordering cost per unit)

= TH X DI AT BT U (Inventory carrying cost)
|, Y@faa fafer (Graphical Method) —

39 fafey ¥ &9 Qe 39 & AN Whrg @ ) ART T o
SRT Bl AR SR SRl & SR @i W aifha ava 21
TS AR TS ABR B ATAR F gl T 8 | ST whvel ¥
@ arrt gt Wl | o it o Y uger wedt § R e
et | R g o) g o <gAaH B @ 9f) afdres s e
fa=g g 2 |

IETERYl gRI faffal o WiaRy — 39 IR | afdfm
Y AT ) VAT IR BT 9ol TR wee fhar S A &

aifie U — 400 3BTE

gfd 3MRY o1 B ARG — 100 .

A GH DY Ul IHIS AN~ 8 W,
@) favomones fafr -

No.of | Order |Ordering Average Inventory Total
Order | Size Cost inventory Carrying Cost
1(Units) (Half of Order) Cost (Rs)
(Units) (Rs) |
1 400 100 200 1600 1700
2 200 200 100 800 1000
3 133 300 - 67 536 836
4 100 400 50 400 v800
5 80 500 ' 40 320 820
6 67 600 33 264 864
7 57 700 29 232 932
8_ 50 800 | 25 200 1000 37
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e SIew HIAT 100 B B SRl W HA ART g 800 %. B |
¥ oy fafy

250
C

EOQ= ,2-><40;)x100

= ,/10,000 or 100

Example:1,

EOQ=

T B T B FBR D IUG $HT IeaTee Sl © | STg
& ITEA ¥ BT A B 10 FHIRAT IMAWID © | A 1T B b
FUA 12,000 SHEAT BT IARA YR a9 FRAN & 99 W ARG
@ A ReR 2| T AT B AR MW AT 200 . 3R G FHIE
W 3@ B AN 10 w8 (Q) s sy HAT (f) B
@ o R (@) ufy o seet & e @ s A
Solution,
(@)  Economic Order Quantity

SO or Annual requirement = 12,000 x 10 = 1,20,000 units

0] = Rs. 300

C = Rs. 12

2 20(
EOQ= \[._x 120000 x 200

10
= /48,00,000
=2,190.89 Units
(b)  Total Inventory Cost of 2,190.89 units (Ordering costs + Inventory
Carrying costs)
Ordering Costs = 1,20,000 x 200/2,190.89
= Rs. 10,954 .45
Inventory Carying costs=  2,190.89 x 10/2
= Rs. 10,954 .45
Total Inventory cost = Rs.21,908.50

(¢)  No.of Orders per year= 1,20,000/2,190.89
= 54.77 times per year



44 YT BT g9 (Management of Receivables) PR S e

w W B goN UeR @ U wEwqel uee €1 i
M § WE S AMR W IGAI B T 96 T &1 999
TR GRS FRAT Y 30 R & &) Y §71¢ T vd R Y
wﬁq@mﬁa%mwmwﬁmmm%lm
3MRfe Tomell § Ul HRRIT Bl ST 8Tl B SR IRl B
B el T a1 BT SR RHa e & Tar ¥ | SuR 3 @) W ¥
39 < I8 PEraa ol WA SuHH H TRanef & 7@ & uR fmy
Y ufdw @ forg el 8 e &) R gRY UTEdT @) vew S
TR Gfeem & & ST T} &1 1 2 @ o @ 3 e SuR [y
B A aqd B TS TR W FEARN & | Bl aefeqal F urai &1
U 15 HfcRIe A 25 Ufwd O qrar Sdr £ 1 31 Wl & Wl
AT 8 W &1 RS Fa 6T ST Aawad g & | Wi o
Wee 9T # SRRt iR T et @ gyewd © wwfie £ s
fA=1 veq] wftfora 8 §

H. agell ot HAifd wd Rt @ Fufo

4 9 wdt o Rk

| 9 AR e Aeaas

T @ gy fa e Pk g

T wE & e og Qg |

YTl $T SFIY (Objectives of Receivables) —

T & U B g S3RTd RNl & AWEIRiar U9 aReTe
& MY AP AR G B g § 9fy v B e wRen @
9qawd faspy # gfg o= & o) ol Ry Sur & @ 8 s
Wl & UG BT IGIY AR B G PT 39 UHR T H o
forad f faspa & gfyy @ wer—wamy gEa ol B SR @Y =Fraw
foran Fw we | Wt B gor e & - 39
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1. BH ® g B ARwaH B,

2. oM #H gfg s,

3. fawa ¥ gfg o,

4. IIHeTH WR 96 AR § RfFEm &,

5. 9@ & A 1 FrREIfa s,

6. iyl B |EFT| |

gl d Y @ FeR 1 yAifda #9999 (Factors

affecting the size of investments in receivables) —

JHe WA Td UM HREe Uolt & deayyt ged €|y §
faffaeTt @1 TR ®F Tl W R FRar ©) gfden o gfe 9 &=
Tl B = Arn A e faear smar @ -

1. ufowgl @1 Rafa (Condition of Competition) —

THIRPR o Rafd aell wH A 71 &1 Jog fasa fear
Fl & R YTl o1 ST & ABI BN & U= foraw yfarar selt
I &) e @ SuUR Ay gyt & wen 9 2R

2.  H¥gur ifa (Collection Policy) —

HIE AT AEDI | U FAER, THTDIF GF D, AfdTTT e
T HI 9IS W fhU S | R &1 ge 9 39 WAl )
T SR S IaT € WISl 7 BN BIST BT

3. 9= fifedT (Credit policies)—

BT & T Sarardt wrE AR SRy areh weer @ et ¥ g

ygfeq a1$ ARt &4
4. SuUR fawa @1 9131 (Volume of credit sales) —

IR g ot 7 R el @ wR # yreTe dearee aTan
el 2 | 3fe B B aifde A ¥ SuR fama By &1 Aoy o @
o AT wu § mftgal & smer f 91 8 | afe 9 w1 § SuR



fagpa farar wman & o wiad § R @ AR oy @ T A
5. UTEd! B ATEA (Customers Habits) —
UTED! ® YA PR B Agal &7 ) YTl & BR TR JH
Tl & 1 3R T Y TR ¥4 IR B e e A frors w
I B A AT BT ABR FT BT 3Ry L |

6. HIpil IR (Seasonal Market) —

IfS W1 & AR HT W9 A | O 99 dw R § @
fama Sur Rwa sk wral & 7 o= e Rt 9 &ifdres Bnft
SBT3 YT G, B g TR HUSEAR &7 fampa weh & a
TN D AH A SUB Ui @ A St wnlY |

7. fapg ¥ od (Terms of sales) —

gt # e & TR @Y sy Y It waifie wfad s
31 ARk SuHd SR e &1 Ay afe A 7 W oyt @ aRaw
& 78 | N, 9T P FN 7@ w®E T@6e Oy & B wd
¢ o S ¥E WG YOI &1 U & 81 IoaT ¥ W] JAER
wforeagt, wafora vensit 9 aaaie Wi 3 o § X 50 BE
fady SR W@ S B e 8 SR S g
8. g T<q (Other Factors) —

T WR A =g, Qe @& ki @ g, To g B
Mo Sueerar snfe o Wl # O & AER B Rl wRa
g1

FgHaaq ar" ARy (Optimum Credit Policy) —

| A} &1 e 949 Folgl | & S 0 Sen 3 e
| o R B g w8 1wl @ yeR ¥ wven @ | A
1 SRS JATT TS 2 | M oY WG Aif 98 e Feht & 5 w
Hell 39 AR e A # oo ed! 6y B gl veE w|
e O AT 99 g R Bl & o8t avaar SR amegsd

P Th gER Dl dred 8| facia yeue o wrg g &1 e 41 55
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B qHA | T A ISR BT AT R 7 & s HoR, I8
Y 3o BT AR | SSR U4 HOR ARG Al & U= 9= TOT
3 B 2|

(%) <R 9" i (Liberal Credit Policy) — W@ HIel SHR a1
IIR vl W =1 ST o Qe 7 ont W ggd B 1 WA fasa @y
T3, QR UTHE DI g1 TG, T TTED! BT ATHT BRA T FIDIA
¥ Refty g & forg I8 SeR ERg A SUTR HRell 8 | IRy $ER
arg Ay B 7B At W € — 1. SRR golt T ey &N 9@
FIIT 9 S 2

(@) oIk W™ Afa (Tight Credit Policy) — @ufyal fady
RRefE § & §5 M g TEd! & & SR A1 99 § 1 3R
G B W b g @ A Rl 81 3ua averar Refd g
TR &, v & =Tl T golt @1 AnTa § A SR © | T e ol
& AR § o A ¥ ) R o wor wrg AR A At € - 1. wE
&1 fAehg Uear &1 2. TTHIYTSM &TFIAT R GIAE USal © | 3. A
UEd B MHE 8 8| FF P SR g HOR A A0 & 7
IFREA ARG AR AT =T | BOR A Hifd H axern IfeF 9
TSIl HH B & Safd SER A1 AIfd H TReldl $H g AMerIeHal
e el 8| eae W@ Y #1 favg 98 8 WEl aRer @
el (o g¥R Bl Bied & fama o f5e @ w9 <F 9
foery € a€t SrgmeaH W@ @ AT BT ©

gl @ yavg 91 &9 (Scope of functions of Management of

Receivables) —

amyfe T H SUR Ay B Igar B SR Y GHaET
farceli e o v RTRier 81 E B | Tl @ wey & dria (e
&5 ey R affera fby o § —

1.  9rg DY a1 AgiRer (Determination of Credit Policy) —
qgu I Y F TED! BT A YR FI @ wErHa o fawgell @
T far s 21



(@) SYUR @ WX (Credit Standards) — ST UEH 37 AFD R = T e fael
TR IR § Dael I© & SUN B G ye B ol & SR e

YTEDH! DI qHE AT & I97 AT & | 37 IR AHDT § TTED BT T

YA & 9 S fawiig ggear e & ol 2

(@) SR af®y (Credit Period) — ST UTed wWiad smafd & ugel
YA B qd & S7© Ah8 B o DI ATRT B RH & | Iereeone
T B4 2 IR 16E B a7 & forg 30 A1 31 safy e o=l
2 dl 3R PI3 UTEDh SYR Al 5000 . BT Y Bl & 3K 30 fa
& 9% PAHE B @ 68 Be o e 781 § e |

(W) SR @ (Credit Limits) — <19 g8 fRuiRa & omar @ &
{1 wmEal @ fham 9T & fore SUR WiaR & 8, 79 ' fuifRa
g e ® % SuR fre A ae Wed @ s |

(2) T ANATDHI BT oD (Evaluation of Credit Applicants)—
& 1 9% U gRT SR Al UEa! 31 <1 & vy § fofg foban sman
B 39T AHE Y B B ford IR farar S 2|

(3) wuEw yfsar &1 f¥gd (Determination of Collection
Procedure)— SYR X & YA Wl & W+ &1 SFTAT HEH SR
&1 FUE BIT & | agell B Ulhar A daa Rl w7 o € Agcay
? 9o 99 R e W fharaae i o= anfev | e @t e fafe
& H | B N ue @1 va fhar o awan 21

1. Tcuer g,
2. FHE BT HI YA QBT IGall
3. THR B YA gRT I,

4. AT WRIBIH & AegA | Il

(4) wrt &1 favAwul (Analysis of Receivables) — Ui #

fafeinT 1 FfRa R W R @ R SN e w@m @ fog 43 -
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44

AP § 6 FHg—a9y W) S9o1  favemor fbar S w® |yt @
favomor o 91 @ A W /el © |

(3a1) 3rIurd d®-{a (Ratio Technique) — Wl & favelvor 29
@Y AU DB AUET DI ST Fhal © | $9 U A WA BT AT
grfcaal 9 3rUrd (Ratio of Receivables to Current Assets), ST &1
Fie] ST § 31uTd (Ratio of Receivables to current liabilities), 9T,
3 3UI (Receivables Turnover Ratio), 3T HAEI 1At (Average
Collection Period) 9% & | $1 SIUI &) WERIT | Wi & ww =y §
USRIDHIT e BT gE har S 9o v a5 W 7 9§t &
JIUTAT P AU BRP Ugfex BT AT AT S Febell & |

(8) ur fafAT 95ie  (Receivables Investment Budget) —
3= goiet o & Wil e fFr=r & forg W swie v Suan
T 2| N AN IR TR URMPAS U A8 # SUR fdshg &1 anr
NP AR U qRIeA AT AUTY 0T PI TSI R a7 I & |

45 IRII

The] Ya=] BT AR I8 § o v Y 7 vd sw faftafad
IR R FEer | € ST {6 S AR a1 € {5 e aesiie e
@ HRINS Yol &1 U 97 1T i & w9 H @l 8 | 31 SHBT
ve S & |/ A A S A ol &7 U@ AT SR G917 T
HRIT B SFEgd ©4 4§ 8l 86l | 39 UPHR W U9 Ya Al
IR PN W B 915 Wb AT ) Mawad 8 Al ¥ ] AR w4
# e A e A org AR wia va AT wrer o A v
s fafrafom off & gars s & &ar &

T AR B U YTEdt @ Uiy <1at @1 i wea # 1 &R
3¢ face o g wwfal & e & smrid fafdy TeR, qwel
i, yrer e anfy A & o Siren 21 sreifd WR WU A gt @
FICAYASH T & oIy I 1aeas © & Hwn & 9 1@ U8
AT &7 e A W bR A § |



46 SITach w4 A e

TEIEMT B AN : ©R ¥ 9l @ v & @ oY WREE B
T &ET Il © |

TSI PTG G & 98T 9 5y IET 6T ¥ Iifed fhU R
el R A= fhaell & o9 | S~ FY &I MRTRg dFTd dad
gl

Wi g9 B DY dRTd : Wb ¥ 41l 9 @1 & BRI I
U ® GR A o g B § | SW Wi WHI 819 B AN BEd
gl

3. A &Y, : TR B WK BRA B AN T TR D A Ao
It e & o el smder |E 2

a1 ifq — 9rg N 9 ey e @ 71 SIR 99 |/ gEid
gl

IR 9 Ay — Ier 9rg Ny 9 e i<y yeve e &t
ISR Al W) e gwRIfd 3t 99y @ fore SuR <ar 21

Fork ag Hfiftr — 39 AR & T5a i g A 3 TS B
i VYR HieT 999 & S9folY 39 PoR UG Iy d&d 8|

I herad G Hifd — T8 TRerar AR APERIEAT 9% UH THR DI
HIed € S g srameow | Ay oed £

47 Wq-—Ud Y3+

1. @ o et wr ¥ W W fu Seewm & gfd ekl &?
2. 3§ 3N 7y Hied I AU @ 27 $IMNAY, GF Bl freuor
PIT T IITERT SR TS |

3. T W Y 99T GAd 37 39D U & Sl Bl Seoid

PIFTY | wpey ¥ fafRAfTd wr 3 [T B arel dR®1 &1 A 45 “
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46

[EEEER:AINI

4. e Ay A 59 et &7 3we P yer fFuiRa fea
T 2?

5. U @ e W AU R GASA 87 SUD Igavdl DI Al
BT |

6. WG YEH $R W ARG o § 997§ il 87 3dqerH
g fuiver & o 39 &8 SUART § R o 87

7. Wl § e @ il e gl (= gedt & ava
BT |

8. W @ Yew ¥ 41 arcad 27 i A 9w @ meR #l A
TRa @A a1l BRPT B fad==T HIT |



TP — 5 ﬂ'cb_\s' Ya= ( Cash Management)

THIY & Rl
51 Iga%
52  UCTEAT

53 XBS I DI AR

54 BT Y9 D Iga¥d

55 NIPS UEH @ JEISAT U9 HEw
56 bs YTH D Hieod

57 N

58  YeaTdell

59 W-UR® URH

51 S3QW

| 39 3PS DI UG & 918 Y W AFY & W fb —
o P YT P 3 FA WD |

o APT YT P TSGAW PI 9N TR HD |

o AP YT P! AGLIGAl Ud HEd DI THS b |

o Ao Ue B R el & @R W WS |

52 Y¥dIGAr

Awe yax &l i W 3§ 0 HEaqel ye g 2 | o
HIGA G Q@ Foman o o | e e # e ) 2
3 N f Faway F A vy AT AR Hfier A e 9
AT 21 IR 3318 W e YA o 9, WEd JiY faf diselt
BT 4 YBR AT 74T ® b, b ya B Heed B Wee fbar o
@ | it 37 HEH AT HAER Y o & F |

47
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53 XIbs Ydv° BT I

zﬁrmwmwaﬁﬁmmﬁmmmw
& B | T BRI AP BT VG I Jawhl B e a1 1 7
T T B S W F e O e # i
Tl B § | Fridiel Yol B e BT A S Wl B ad
IR T SREITH SUAT B B & | wie] Wl ¥ Ys W
Re g et @ afaRe fhar o ¥ Avs wEEE @ G
3% fa=g (Starting and Finishing Point) 1T 2 | T8 XTHI P a0
3| R waw & Aws BT G el §wRY AbE (Cash in hand)
7 95 W W A ¥ Ry fawga oef F fauem A aRwifort

" (Marketable Securities) T & Hm@f S (Bank Time Deposits)

o A e ¥ wfafor far v |

Ade ¢d Ads W Wt (Cash and Cash equivalent
Assets)— |

APbe F1 YaH T Wl & Jg% & dw g 8| 79

| P 1 @R ¥ v @ S e € v o @ @ St

e @ & A Ade F1 ratE 1@ aRaik wWRed a1 ywifaa
AT & | ABS TG BT ARG AH¢ Sy a1 e aed o o
AT A B AWBAH PRA P SGIL § T HH & AR & e
GEd |

Ape Bt F1 vEwT A GRINdEa P § 9w W B0 A
w7 U 3R e e Bl aE P 99 T D GRS & 6
a1 g v gRkeEd & W@ | Abs TR 5 R's - Right quality,
Right quantity, Right time, Right source, Right cost- SR o1, Sfa
a3, S W, S WM, Sfia & vk R | Awe e B
e &Y 9§ i R U A A (Facets or Dimensions) 81 & |



1. U®s fEI9E (Cash Planning) — 9@ i dae @)
W Y| g Ry s @ el ol ARl @ uEe W
U AR ST & i -SHBan a1 G &1 W garird & a3 |
2. WPS WAl P WA (Managing the Cash Flows) —
APS TITE (oFTatE Td afRals) BT VS T & & o AR b
A P HIE e & B T AN AT g Rer @ e
R AP B WU A Y B g FA D g Rt wwsw
(Decentralised collections) 3R et =g HoMeR (Lock Box system)
1 SRV e T e & | 3 R Ao @ Roer A Reify &
P AT AU S WA B | TS I B | S
T W |

3. - ITEET UHs N9 (Optimum cash balance) — JHS T
™ &1 U6 W@ Ugq], gheiad wR 1 i § Ads s &
mﬁwmm%wﬁﬁmﬁwﬁgwmﬁ
G qa A o whar &

4. IfaRT Aws &1 AT (Investment of Excess Cash)
— (B YS= BT A1 Use] ey s &1 R F=ar & | aife
A B I8 YN IS A1 UST | I fafam g 9 et g
fgorm dra oftegforl & fasar ST @ sH@TeM g% BT © 6 wH @
wmaﬁmﬂﬁaﬁm%lﬁ@ﬁwwmww
(Safety), aRuamar (Maturity), Ta fauvrsiiemar (Marketablhty) BT A
IGT A ARy |

54 UPS YH & IR |
ﬁﬁﬁauwm%majmmmaﬁﬁzmﬁﬂhﬁl

mﬁ%wmmﬁqﬁmmWIWﬁ

NHg B SUAEIAT Wfigd 3R TR & TAF B, AP PN 7 daA

- 49
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Wi @ smeRaean @ gfd @ fog smawe 81 @ T B
@ @ A SR § - |

1, 'ﬁ?l?b%ﬂ,-

2.  OUR YOI R,

3, Wngmm

o oo ¥

5. T3 R B s,

6. R P SR T,

7. ﬁﬁam&ﬁﬁﬂg‘\'m,

8. wﬁma;wmmfél

55 XAl B! AAIYHAl Ud Hewl (Need and
Importance of Liquidity)

IR THg NI BT @ BT ol MR & | T AT A
AT B | IR U AqHRY Y naeadar s9N Sifde B ¥ wata
el RIYT BT BT FGEE W AATID BT © IIAT TS 1 Have
&1 ST ST & | € WE B O B | SR EAR T 10 IRS
F. g BT 9o B, T ) et o |eoht @leR IR 100 6. @ HRAT
B T AT pg & P LT Tk | S FBR AT B AT KR
@ s } | AT A AHSAT A T B AR A
frerar  fearferar a1 wad | S TR @ FeafoRea syl
o e 21 _

1. SR G g @ R ey g &)
2. G wRE) we,



4.  H O D U P @RG PAE FE § e syt w@
e e gl urar e 2 ).
5 RO g% B W RIT. qRR IO IR 968 Bl P
W IR Feh & e SeneT amer v ¥ gfy @ 8
6. o omawfie sl @ awemr Rufdy woem o @ s
i ¥ R T W T T

7. ufaeTe 3 96e P G T & BMH FN & R Feg
9T 3faE @ ¥ wha Bl €

8.  GIR WP AR H o IoM B g ff Iuzpy v
PN 97 Y& 39D & |

9. ¥AF IUHA P A TGl A gfet oF e wrat @ Rk
A B qEIHal Sl B

10. IS STHEEF Ud ) B QIEAT 4 Forge arern | fpa
o |l B

1. o Aee eI B HrigErer, S @ AHEd ¥ gy dweh
2|
56 Woe Y o FafRa o a9 9@  (Factors
Determining Cash Balance)
RAPE 1 I WR T v R yawm @ Ry wai
1% AECU B/ 8 | awdal | it Ve Ud avadal § P
Aze A & g > fory s ERS B o ve e wwen
% U O Qb IRy B =i {5, Saa e smevamare A
oft & W @ SR el &1 e fhar o e | el
IA | AHE P B A B @R B e Fotes T
waifdd s 81

1. U®§ YUar (Cash payments) — IR w4 3o woil &

51

T Ty

65
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52

YA B H R W @ B9 A% AW AR | IR i Folt @
TR A R BT 32D W8 8l o 1P Aebs Ay FeiRa e
BRT |

2. @ Rfd  (Inventory Position) — A% a@wATAS
WRIT &l AR FAEF ¥ e 9 TAR AT Bl Wb @1 Tgal
21 9 aarg # e e wrEn # <A onar # 98 o) a6 et
N Sreva e BRit € |

3. Sauifed A1 @ /i (Demand of Produced Goods) —
3R e gRT fAffa wrer o AT TR e 1 O B S Bt
P Srova Bl B | 3o AT gola awgeil & Sarga! & e
qHT P TS B |

4 MR P AT (Size of Trade) — TF BIX AR A T3
IR B T § B AdbS B AATTHT  JATTIE! 8 | T e
I & 5 um fasar &Y Vs B SravaEmd B e § T
@H I ol |

5. A®He WURY (Cash Collection) — PR TH AdHs o
agelt @ fog fasfea wusw, aee WG YTl SR B
Rere TR TR =1 SR G-t 1 J=FT Bl & aF AP
@ TR e 2l iR Ape I A HH e Bl | s Rl it
& ST AEgd ST

6. &f$w W= (Banking Relations) — Wi #wfat o
3= SligaTel # I & AT TR T wfid 8 o g aen S
o gfte | Rt ored) w1 2 4 9 Aps WR W 81 B Tl qaait
g |

7. @a—fawma @Y od  (Terms of Purchases and Sales) —
3R BH SUR HY B TBS Hd B AT § YRIfwar o & at a9
AFs B TR @, e JRE Aw TR | T THR B afk
SYR g & dcafda el 8 o seng s Vs ARy |



8. qqEry B gHmfa (Natureof business) — BB AT T
Eﬁﬁ%mwmaﬁmwwwéqpﬁﬁwﬁwﬁfﬂ%ﬁﬂ
ﬁmmﬁaﬁg&mﬁmaﬁﬁaﬂaﬁmﬁsqﬁwﬁm
R & 9= = 2

9. W@ fY, Ieurew wihar, Saes Y, R yoned, werrady
A, Td ageh AR gy

10.  w @ Refiy |

11. 3= O (Order Factors) — B 37 T ff & oW —

mmmwmm
@ o fwst @ T
°. @i A, 3

T @ 3mad ST |

57 b Y& B Hisad (Models of Cash
| Management)

WWW$W$WWWWW
m%mmﬁlmwmwﬁwﬁwﬁgm
3 T WY ifd ST FAM AT e B B | uRiAE! & s
3 forg R Wﬁmmaﬁaﬁaﬂaﬁmaﬁ%lm
& FTHERH AT B IR 0T B B g B Afser Wi § srfr
g

1. vilT"’ﬁ?-I YfWE (Baumol's Model) — 39 #iecl & 3F[ER
msﬁamﬁmmﬁwwwﬁfmm%mmm q
Wﬂ%?@fﬁﬁﬂﬁﬁlsﬂmﬁmmwﬁaﬁmaﬁa
ﬁﬁﬁﬁwaﬁa%&wﬁa@mﬁaﬁ@wﬁmmﬁm
WWH%‘IH%WHW«MG%WW@H@H%W?I
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fferam 9. df e 3 anfdfe smew AT (Economic Order Quantity -
amﬁ%ﬁwwﬁmwﬁmmwﬁﬁﬁm
Rt TR e se 7T YEREr & Ta @ R Swand & R
TERRT oMY &Y SrdeTaH AT AT S BN R weEn o e
memﬁﬁwﬂmﬁmmmﬁﬁme,
WmmmmmwﬁWWWWWﬁwmwﬁ
&1 FeiRor qen 59 w9 &1 FuaiRer ava & 59 fauoe dr afngfrat
T T Rfvn B daeR Wb A G ARy e W
A B A B R g Rl O srerarele R 3
RifvinT @ afe
e &1 IFheTH APe 'R AHad g3 4 8

200
Q=

ﬁwoﬁm@mﬁ@mm
Mwmmm@m
mﬁmﬁWM“
=uWﬁﬁmml
dfsier 1 See § o, T Rgrr @ RS W o &
3R F ARIAG FaER A @ TE Sl F®ifd, FaER § AHg ARR

©a offRad €9 & orelfer ST od ket 1 <ifdr ¥ wate R

BT B |

1. foR—aR $1A$S 797 AiSd (Miller-Orr's Cash
Management Model) —
¥ de @ A e 8 -

1. B D U ($ gAqH AaS Ubs A9 T

2. Vee 98 9 O 3 faaRa B



3. g 9819 H B W—He—qWw T8I &

4. DS 98 BT WA R T B AR wRafda T S g

5. og 9EE T R

SRR ARl TR SeRer e ol e T IS,/ A
oot % ferizror i Rigra &1 AT & | 319 T, fier-wd S 3R
@ IFIER vERmt ye R Jws vEw # SN WA § few ok
AR 3 T Y Hsw Rl R Rt Aws S Soum v P
TR o fagor A gfegfral 3 ffder & 99 arh Jwe @ T
wq A FiRa o o 21| 39 disa § e T 1@ EwR drra
% MR W 701 W (Control limit) T8 &) SRl € WY Abe A9 D
SearaeT ¥ o il <@ ¥ |

iR 3R dieet 1 ¥ Fr © -

R = 3’BaV
' 4i

a= Ui ger | W= =l arm,
V= % Awe varel &1 faror (Variance), @
i=  RfET w2 T W

af L el ¥ @ o srgeger Qe g (ReL) SR@R AW

2. WA #isd (Stone Model) — I8 #Aise iR Wit s
&9 & MR TR R He 3 e dom @ e ok § g
YR T HT T Pl & | 3 e F A Fror S 2ed ¥ oy
3 fri=er ¥d Ua U F 81} &1 1B § i fafa sues e
R sat B TRRY B ol Ry w wda g o R s B
T gt & wIfRY R AT Rg R wg gy

99
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58 IRII

SRGT AT A I W T 2 & Jpe B UT T\
ghifRea Fvar & 5 aaaie W 4 avasdl @ T 6L B
F 7 R IR aur 3§ IS B FYRE yaE a7 R s sua
Sfa Wi gfifea 8 W | fred weu Abs vey Aaaniie
W @ ol @ AfREeH PR B g aRerr ©d e 4
Her™ ¥R & & |

59 Y&&MEe]

Awe Fraled : Nes Faem § o Jws Wi @ A= B
A TG TaE P FaReT H | B |

APpe e RAvdew : & FfRea s 3§ Ass & A= wdl T
Jws & A R @1 Ade §

APe Toie : U@ Ml qaamy § oS & H U4 et o
T & AP qure ¥ | T Vs Tolc oied B U 4 NHS 981G P
freuY B g1

Ao o disd : AGS TH T T B @Rl @ T A A
mﬁ@m%nmwaﬂwmaﬁmwﬁmm
gl

510 W-R® Y

S mmzbaéﬁmmmaﬁmaﬂvmam

awﬁ\ﬂﬁrzﬁv@ﬁzﬁgmmﬁm‘rwml
2. @ﬁﬁaﬁﬁwﬁzﬁg@mwﬁ?mmﬁ
Wiﬁﬁﬂeﬁwmﬁiﬁm?@mﬁmmmm
- Wﬁﬂfﬁﬁ&»‘{é?l



A § TR B AEAEHA K B 27 A YIY B
faftr amami @ wféra e B |

Riehg yaTe FewE o yepTe far S 87 i @& weey Hisd
&l U B |

e Ade WR BT FURY b ybR fbar Sram 87 Ads
g & fpdl Q) Hisall BT UTT BN |

Y

A T
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wgt-atafe

Wo ATy T HoTafer - TeA
o wlivrers srawate oRke wuwsiemn - SrEfEy S99
st wao wero AT Fowraa - afa

AT e

BT welferemt sfiaraa e, g e oRvg, =5 ool

e g e

W0 A Wifer WHER, Aif e, gemeene freafmmes,
TETRTEIR

QLG

o o dro afsar f=, ferm foavafermes, s

&I e it H fawg § wrafaa 94t 9o ve foem Hifas 9 ) o & @E & 7

© IR YeIT TSI(Y 2UeH Had fayafeaene™, TR - 2024
ISBN -

I YS¥T TSI 2Ue Yot favafemnerd, TR Haifeehr eierd | 36 ey
| ohT ohig T 39T I Ue9T TSITS <ue Had favataene™ et fofaa s ia
for for fafireans srera feRelt o= |Te | U: URIA i it 3TIHI & 1
YehTITeh- 3 WGFT TSI 2USH Hor favafaee™, YRS @t 311 ¥ faa Ar,
FHerarad gRT qfgd T Yentiota o - 2024,

Tgeh - ah0 Ti0 ffeT wue uege s |, Uereel , WY - 281003,




T|us-2 uiea-

g @ve ¥ 0 vy & ol o - fofg & srem
e 9] gal # s o T 21

R & H Ay A & o 9 1w 9 e T 8

3R Q H i & R & s ¥ g 9 TR v s
fora T 21

mmﬁm-:ﬂﬁﬁ%mamﬁw#nﬁ%u
91 IR § AW & YR A frega e 9 W 2
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ghIg — 1 am¥re Hifa (Dividend Policy)
THIS B wUREl
11 35

1.2 UXdld-r

1.3 e i

14 e Aif o aref
15 ORI

16  STeTdell

1.7  WH-Ud UTH

11 Sge¥

39 SP3BT U © 915-31T 39 1Y & FpI fh —
o T NfA BT 37 TAT T |

o AT Y BT FF W T YT BT, SHDBT Nhel B
D |

o  TFE B AN A F FH D TR W R g9Ig &l
T | DT A1 JTebeT PR b |

1.2 9Xdig-n

UK §PIz A AT A G S/DT Y9G Rl g
B W B YR ISl & I8 e Ndl & A= ueRl g1
UdT Feal g1 fk i T I gug faftarr g enféle
faera @1 dicarfea Jorn gaAed B A U fAer v 2
I T | e AT faaRa a=e & fagr=al 9 dorell |
BT B | Udh ATGTTd HRAT BT IGReT o HAMT 2 | I8 31
3T H T Ayl facdig Aol 2 6 S am &1 s fea
gpR a1 S| 929 U g8 IS © [P A BT Ul SUEI
A g1 f3ar ST a1 S A | & uicrnRa deas QAT

63



T R | Tpet T A e ¥ 39 UeR @ Pl o § 9 A
WEEN Hord ¥ We w9 oo fhar mr § 5 anr A
e /<l § fru yer RaRa frar smor) &, e

FHH AR A e Seog T T @ 76 Ut s oY
o ™ 1 e ufoea oiemiRat @ e F fJaRa @ @

o vRe REIRT B € RN s oo 9 @

Ao FuiRa &R 9@

1.3 e Ay (Dlvndend policy) |
mwwm%mwﬁmmm

AR ¥ At Nt wer ol @1 R 5B @R @ W

W & Brr & FE GaeTe qued dEd €| 3 GIeT Weul A

Y P B YE AT D qeIR B TR A A A A P
_WﬁﬁqﬁaﬁamﬁaﬁmGﬂWaﬁmzﬁmﬁ

e B BN 2| R # oy o B facRor Wyt fofg
weaQul BT ® | 39w | forg T fofg @1 Aaee siernRal
1 e 3T, HH T Al BB A T& & Webenl § | e

BT g 914 ITRNRET, W e 7 iy Gl @ 9 9

IIER (Mood and behaviour) TR I TS [qHel 8, TIPS AT BT

TR FEE D T QBT & S DR D 3% D aeIR el B

TIfag el & | IS @ WY A A BT e faarg &1 favg 1
W ¥ | s R ga 3Ry W, aErd, S, ForE
T, FU UG HY aTel W onfY T R cwwig T BN R
oIt 3 et Prafia o (@mie) @ er ¥ g @, o e gol af
I Yol o # Wf @Al 8 39 YeR arie Afd &1 i



USTl ® W] I8 910 74 & {5 BIS def ®ed Som @ gog e
& T ¥ ue gAfad bl AR @1 aem e iR
e AT | e, ane Aol = @ Rigrat 7 do §
BT 2 | AT AR a7 aref Harete! @ 9w oy 4 € Rrad gr
4 g T BN 8 & A B b 9T e @ wa ¥ RaRa

facia ge= o1 e Igew W B ORI BT I
TAEHRUT BYCT & | R O W 372 BT ATOTR Hed 39 AR & Wi
BT & b g < 3FIaT Mg Y amieT fFTa (Payout) 3R
QARG (Plough back) @ €1ar frsT YR arrafed fapanm o &
ST} & A 8 e T g ¥ R e aie a7 wie | €

A A Pear 31 anma AR @1 d e AaRa B B

Rrgredll @ dromT & € 8 [ 9wed vd o | o §, anie

fAfea ol 21

JTERAT § AN @ ®U H 61 B AR & I | gee
1 gR1 A Ay 1 & aniier Y T ) Pact v RS T A
< I ¥ &) T G T8 81T © afed s au! ad A
TR A FeA W TR e v ¥ | e A R e
¥ gd Fafofed gl @ Iar e B
1. 91 e @ URMES aut | & @i &1 A e
Sg?
2. 1 RTa gfeg uRde a¥ amer fRar W, g o @
a3 8 W b T 8

3. 9 A Bl Ue AREd uied oy & wu § R o



sy faolfg

4. T ATHY AP QAT WIQ?

5. g1 a™IY S99 3PN @ w9 H far s

6. T AT B |qRol W URfE aut # gAfdaifa o
wTg? -

1.4 @™ &1 3k (Meaning of Dividend)

ﬁmmﬁ,mm%ﬁﬂm'mﬁmmﬁ%
m'ma%mﬁaﬁa-mw_m#[a%mﬁaﬁ$mm%m

FEd | BT (AT WR eRens ufaew) S, 1974?1?#@

Td 1975 & AR g v &1 I U B g A BT

1/3 9T A HR & W 3 B b Yeu W PIaE A 12

yftrera amater @ ¥ @ gaifrer s w < amie @l @
| S N ) BT & | S MV B AT g AN 98 o Bl
2, S TR IR, 1956 BT ORT 304 B UTETHT B AR &

3R STH W e ) RN Ter & R B 9er e JifafRey @

RT 205 & AR B9 el far T & |

ST e et S o & W w2 @ T B
1€ 7 9 UHR @ P g a1 B o T 9 @ 91€ T A
Teg T €1 T T BT 2 | 39 IR W W ierenRat g & afe
THR BT & | 8 @iteR 3l o 9 § I 59 e )R |99
TR Bl gor | yrifAdar wa B § | aefd an st
T 39 MR R G ARBR B 2 B 9§ B Ok W ST
39 Qut faaeor o forg a1 et faeRor & forg wvae 1 arg 7E
TN AP E | |

amer Y & gifad $RA a1l I (Factors affecting Dividend
Policy) —

e A @ FEiRa $7 a1 a@ Fefoied 8 —



1. ol &I X (Level of profits) —

ATHIYT HT fAaROT 7ol & IR g T a9 & o A | 8
R o T ¥ TERIY e AR B R B are e
T TG R BT A BIAT 2 | BRI BT AT, A B SeaaH
G FgiRa oo & Aege Biar 2 | s UeR Wil ®U 9 oW
AT F=7 qrell HFEr 59 FEEET B e e anr
T BT YEdT & A1 BT 3P I e @ w9 ¥ faaRa
HYH T |
2. %l »Y ReHfar (Position of Cash)—
IUAS B AT THE AT BT YA I T | SUR T W
fasa o= arell axemell # et Refd FHOIR 8 R Fhe

3. fUooll a9 <X (Past Dividend Rates) —

fawaad o gore 3 S oI R Uhed el & WY Y
IOIR H Hee o ygfed U | AT e o) ReR & &l
T BRE S g7 T TR & | STy amie S e
TG FATAH! Bl fATa qut B A R BT MR a9 A1 |
4. IwenfAy @) J9ATY (Expectations of Shareholders) —

ST TS 37T 6T IR & A J TR S IR H BB eIy
T o &, IADT AR AATeTD! DY HAT A1 | e gfte |
fory = B € W vt & ARt 7 smemsl & 9 e T
Feha, 9T Afasr # ifiRed ol tes o # W HfeE o
& Bl
5. fda &+ (Established Company) -
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ST OEE B ¥ o ¥ SREARY B T ) ¥ e
TP} AV MY BT URERY R foram &Rl 7

6. $TdIdd+ (Fluctuations)-

i G el ) B oy i G| D 5 e 2 M B |
gRafia &1 9kl © | A & T T B AT 9 SRl 8 B
AT R H T TR B g HRE g 81 SIRW B | SRR BRI
= ATIET FHMIDRYT DY G /IS § Rl B Al A—b TBRT

AT o S SR TG ¥ # Wohed 81 Wil § | el & we a
AP g N B ST H I R 9 A ES W AT Wl 7 1

7. RN HfT (Government Policy) -

WHR B Nl § T77 T R 9RadA 81 | 8 o
T B AT H DA T gl BT SFTTIRIIG! B I B | TRDR B
SRR B FoIY SIS B A AR e &4 B e 7
got § TN B @ T T A T AT W D PG TS
RET 8|

8.  @X R (Tax Policy)-
PP WHR Yoll Fafor A i A o & I |

'mﬁammwﬁgﬂﬁﬁﬁmmmmﬁﬁaﬁm
_mﬁgﬁarqé?ﬁ%wﬁtwmﬁiﬁmﬁaﬁamﬁmﬁ

Rt R iR aR ee] il @ GARIFRERT B dieared
MW%|WWWWWWWWW%|

9. W‘é‘\'ﬂﬁ‘i T (Universal Opinion)-

fd f Apdife < § ST TAT Arei=e Tfafhansll
P AMH  JHIG 9T AT TR TSl 8 | P i ¢ aren



HHFAT B ST §RT ST 3 9l 8 | $1fe 3 9a+ 3N

10. 3 dcd (Other Factors)-

@)  gar A ypfa—crie Y R Er B RE B IR
BT ©

@ <O SREA-gol GREAT H SfErden o AT B AR W)
g1 IS € |

(@ ofoRe gon o SMavgda—aeiR & Yol Ya: Thd &Rl
fweh arwie A B A YfAwr B B

(@) o0 IR # uga vd

(@) uwﬁu‘cg&:ﬁwaﬁl

15 RIS (Summary)

e S srotAl zﬁramﬁa‘raﬁgrraﬁqauﬁfmﬁa
oAl A feE fAfded & 2
SRl e @ Y ¥ oo & IR @ wReR
gy g1 fAfffg Y &1 & anier ify Fea §1 P9 e fa9y
S W A A ¥ &) IO w8 B & 9w aE ant ad
AT WM dTel HeA! § W g AR T § |

i N o o AR N Fowe 9 ¥ any ¥
AR P B T Y e & sieenRat B fier ard o
J 2| o R B e oW faRa B 9 Rigd @
ATl A BT ¥ | e AR ¥ e St @ 99 Pk ¥
2 R g7 3 98 70 o ¥ 5 o @ R W B anne 3

69

11



amarer fAuf

12

70

% ¥ faaRa frar o @R fog wu § faaRa far o |

1.6 YIEdel!

1. 3i¥YeN (Share capital) — T Yol & JFAgeh 2|

2. YoM 9IGIR (Capital Market) — <TeiebTell= Gl ST & Frell
TR |

3 o®Ad (Public Opinion) — HIAGT=G #d |

4. ARG (Plough Back) — @ T UfoenRa v sreifd
AN PY dfes e FHI # fafRnT FHRe ]

1.7 WS I

1. TP B B aid AT B MBR <A ard ey awi
e difog |

2. ol w4 & amwier fofa @ T e arer fafdg oAl
AT DI |

3. o ARy o ot gar gU e AR o @ A



SPIE— 2 MY & Rigra ( Dividend Th.eories)

SHIE ) WX

2.1
2.2
23
24
25

26

I

2.1

e & RAgT=a 3 gar G |

o @ RigT @ R ST @ T o

et & o RigTeii &1 39 oIR8 S TR W s
Wﬁéﬁ%ﬁﬁwﬁw%wmﬂ

2.2

PEICRI

T Sbrg W o faaRr & =1 Rigr=t o1 amrer fofg

Uq g emarer & feivor & S9e) e & & | emie
3 g ol 9 @ 2| wew "ol fisg ofw elRal @
I & ®Y H QS dre a1 ARy 1 Frfror 81 sferenRa
#) gfe | e AT BT A WG A & A e N
P Y Y G PR B ST B A @ T AR | 5
PR e A & F—arer ufoenRa ax= 31 Nfa ff ueprer d
T ST 8 | e Aifd 9 ufcemeer a6 T e R @ ufaanh g
E8TD © | 31t omrer 7 o1ef o wfcremor iR il ufwRer

71
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23 e B g (Theorles of D|V|dend)

'mwﬁmwmw@$mmmmWﬁ%mm
gHe P TS & —
1. F’H'HT?T P INifT® faameRT (Relevance _Concépt of DiVidénd)
. |
2. AMIY & uRTe faaRaRT '(Irrellevance Cdncebf of
Dividend) | |

word FAERERT & FHele dfeey T MEH B ATHR. A

P P 2| SR S R oI R B el
AT vd AerR & SgaR, iy Y AR B B T I
WW%I%M#WWH@W%IWM
foofa & & & e B tipem B A BIS qfvee i B B 1
anrer fofa wF & gl @ fom ol sprefie dar 81 9F
R SR W ek & AW W & e sum
(M.M.Apprdach)ﬁmﬁl | .

Rt 5a%1 @1 W wecaqet & e Pk & R
T @ RIART a Td gfenRe ) o arer QT fofat @
&1 iR ATyt ara sieenRal B I S A YT B A

el I @ PR ¥ L) IS e otk $ ufEme 3R

i SfRIRYr @1 S1ef HH AN B © | Tbe iY@ T
@ DR O B [H @ Y sravas wfceniRe iy § HH e
W & N OR% [ge  AMiE A B 3 o W B B



Arater Fivi 7 4o SARIAIEROT BT ST (Dividend Decision S <5 RrS
‘and Value Maximisaiton Objective) —

fafrarT ol g sreiyge@ ol & @i aroer ot o
SR A el B g (G afel B AR 7o D el )
T & T A S Bl A o ofef & o 21 foreg fagE
ERT 39 01 WX (& I 781 &) T 8 6 o i & e &
39 T TTOIR e St BRI BT qeu W & § A8 | 59
e H Q1 f[IgRER € 97 o9 # Aa A8l 9 § | U faaRe
R 2 5 oo & Fou & e Aol &) 9Ear (relevance) ®
3R e REERT @ B B B e ane Rk B B
FEEAT (No relevance) TT8i ¢ |

(1) <raiE fvfa ) yafear &1 faaR (Relevance Concept
of Dividend Decision) — E§E§ fagmi O B, Qe (J.E.Walter),
TH. SIS (M.J. Gordon), SORT I (Ezra Solomon) TRIT fiiehq
(Gitman) 3fE 7 7T & &% &7 & Hog Bl BB FA #,
e R &7 eyt I ¥ g e ¥ o @ S 3
faaRa o S arel Iy 9 1 ARE g uRenRa o @ w1
& orguTd # URadT § afelt B TR e § uRad & W ¥
DI PaymentRatio BT T 3N %WWWWW
2 | 39 UBR BRI B ISR AT FOR A & BRI & o BT 980
B TS R 8 | e 7T M | 3 R § - S1eRT— e
Ared 3 w9 A girfea far 2

(81) drceR #T HiSd AT YA (Walter's Model Formula) — dTey
T BT ARHIHR0T & T80 1 & fhar S a1f2q | S9ahT1 0@ 7
& vt & Teg B AT AT BT IIT AT PTG BT 2 |
fafart & aveear gN & arww AR FuiRa @& e

73 15
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- JmavIdHar g g ERlt | 3 < T Wi 3w o Refy §

g
qreck BT Afsal e Al W amRa B
(1) A o1 srive ufenRa o @ wmaw ¥ & 8 R,

A G T a1 39 Yol frtfaer = P o &

(@) R B U I aRP TR v (il wiERa s A
GodT 1 o) Rer vedl ¥ | hereawy et fRiffranT wreamat &

3 mﬁaﬁmmuﬁmﬁamﬂ%wﬁﬁwﬁm

% W & an i & wu ¥ RaRa @ wid 2|

(4) vET DR SN URRIG 9 3w q@ (E) qor wRy S
et (D) ¥ 1S gRade & gar & | tReg aRom Fefker & (€)
qoT (D) ¥ URadH ST S Wb & | A (E) 3R (D) BT BN A
yew Jod U U Hed @ feiRor v W fer & 7 forar s
gl |

() DR P Mg o qUT IHE B €

(6) 3 TN IR Hou wids § wRAIfAT amE @ M Yoo
H yaIfad 8 )

@) aEg o ufaeRd I widsg # gra 8 a1l anne @
iR Bl @ Sl gw ofell a1 Ao Hew o yR B #)



qree} o g g &~ amater & g

_D+rlk(E-D)
k

P

P = 3ie STER &9 (Market price per share)

D =YY 3i3 A (Dividend per share)

E =0fd 3i¥ 31T (Earnings per share)

r =3RS YT T (Internal rate of return)

k  =Yull &I AT (Cost of capital)
I (D) - T URakia oo FEiRa far siem 8 Romy W ufd ofe
ORI BT & T &1 e A YA B
T & 979 AR ared 8-
@) TE FIR® X (r) OIR Yool ¥ (k) ¥ 3 &
r>k — 9% Romdd safE & g § o & Res ue
IR emiers fafsanT saer g § @ fRfEe wr ywr
Yol @ 1T ¥ I 811 37 Heia b AR 3y el s
@1 fcenRa o =ifed afe ufy oier 4o @Y ififiehad AT 2 |
TEN IRT H TF r>k A AT YA 9 I & Ay |
-aaiﬁp*zmﬁaua@?ﬁmmaamsﬁsﬁﬂmﬁm%mﬁ
TSI T STl R ST 2 | 3 BT 96K Hed qgel

T & | (P increases as payout ratio declines).
r>k

@ o9 a=RE <R (1) TR GOlHRYT SR (k) D TRIER 8 (k) —
aMes faffanT R T8 B 2| sEfY U3 IR ovMeRI®
fafERT SR gara 8 9 3 o R w) g/ gel () B

TR & (k) IRIER BN 81 O & r=k /AT 2, BT DI AN .
17
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T T AU B U HagTeie (insensitive) B @I 81 39
UBR 9 r=k I & AT PIg aTie Ny rganerad & 8 ¥ 1 U
i Ay S € st Bl R 5 gl | Prm & v 3 W
aielt BT TR Yo WITE U & GEg T S &1 (P s
insensitive to payout ratio).

r=k

@) O ARIRSD ¥ (r) STOTR YSIDRoT X (k) | T & (r<k)- T8
Rerfey famprerdl= a1 srgedt Fwfal 1 B & e T @
AN o IS SE¥R 781 B @ a1 A B B & A
WA EB IR () v goh B aFT (k) ¥ T O R |
SOTY T T SRMIROT TR 21 & 1 Oelt Rfdy & el
e S BT o B wu ¥ AR B O IRY | e
faffa o_e e yamg & Fad € | 39 UPR Ol r<k A P @l
o fHaH BT S1§ D=100% 3rRId E=D &1 |.f°m & w9 ¥
ORISR A U el Il & W S a1 aeik g o
ggal WraT B | (P increases as payout increases).

r<k

lllustration - 1

TS BT Y TR 3T ST 20 %, 3R AIOTR GONepROT Y R
20 Uferere 8 | 7 & |WeT 60 Ufcren, 80 HfreT eI 100 wfyerd
@ TR FJod DI 0T BT, AT Saep fafeaiT w weara @1

TR (31) 25 ufaera (3) 20 9fye @ () 10 wfawd 2

Earning per share of a company is Rs. 20 and market

capitalisation rate is 20%. The company has before it an option of



adopting a payment ratio of 60%, 80% and 100%. Using Walter's wite % frg

formula of dividend payout ratio, compute the market value of the

Company's share, if the rate of return on internal investment is (a) 25%.

(b) 20% and (c) 10%.
Solution-

Payout ratios (a) r=25%; r>k (b) r=20%, r=k (c) r=10%; r<k
roB_pps | 22 LAE L
k20 k20 k20

6+12520-6)| . 6+1(20-6) 6+.5(20 - 6)
’ 0, P et P = P I e ———
(3] payout,60 20 20 20
D=6 Rs.117.5 Rs.100 Rs. 65
8+125(20-8) 8+1(20-8 8+.5(20-8)
[+) P o ———————— P = P =
(b) peyout 60X 20 20 20
D=8 Rs.115 Rs. 100 Rs. 70
| ©20+125(20-20) _ 20+1(20-20)] . 20+5(20-20)
0, P = P = P = - .
(c)Payout100%| 20 20 70
D=20 Rs. 100 Rs. 100 I Rs. 100
YWIG IR0 | W § & gy g7 w6 e [(ig)
HEar & P,

@) 9 rok B O Tl e e @9 @Ry |

(@) o9 r<k BT O O ™ & AT U | fdawr gF1 ARy |

() Glar?ks‘ra’rammm%m

qiee} Afsd BT ATATaT (Criticisms of Walter's Model)-
q1m<$rﬂﬁsm§$.§r8ﬁ@mqf§faﬁwmﬂﬁmé

TR+ S JAdfid ATIAIG & eI BT HIRU g+ & T o

TR ¥ &

1. 9189 faiigs &7 (No External Financing)—

. gieey B UG AGdl & 6 B4 &1 facihg baa ufde

Ra o | far Sar € S @eER § Wi 9 7719



20

2 e iaRas v T (Constant Internal rate of Return)—

 Hied # g8 9 forar - ® 5 aniaRe yamm )R Rer
Eﬁ%mwﬁmﬁqﬁé%w—wmﬂ
el Wi, &

3. fRer gsit @t arm (Constant cost of capital) —
gl o ot Rexar &) Aar- A w8 T8 2| I A

TN A R B e aRafdd B el 2 | RfriEr &1 T9ER

e B R A A qaT ¥ ol T S 8
AT MG DI 91 58— FAHg 7 TNE IR’ (A bird in hand is
better than two in buss, A breakfast of today is better than a dinner
of tomorrow) | R wfa® & wraiw A gomT § = @
AT BT G TSN 2| I T BH G F BH A FR

3 oy R B 81 AT HH AN BT AP BH D I D
IR 49 H B AT B |

(@) T #ied (Gordon Model) — TS &1 W1 #d & f&
AT BH D od W TEE § AR A A B D g D
T B T |

Tt o diea A AFgarel TR amnRd 8-
1. H gRI dad waT Yol BT & SuIRT fbar o ¥
2 arrﬁﬁcﬁmav(r)sﬂ?\iaﬁaﬁamﬁ(k)ﬁﬁaaaﬁm

3 WH &l oiiad PI] Had e |

4. -Wﬁﬁmwaﬁézﬁwﬁmmél

5. wfcenRa Srgurd Wl & § | $9 UPN 5T R (Growth
rate) A g=br Y ReR w&H &1



6. G A T R TR o # i i 3 g
‘k>br=g
AT 9819 & I Hog W aRTER BT 8| 3T

D D2 . Dn
P= : + - il
N (EY I (BT I (1+K)
_ Dl '
)
RS
p-EU=D)
“k —br

P'= st a1 HeU' (Price of shares)

E= Uy afw o (Income per share)

b= wiferenRef 3rgure (retaining ratio)

br=g AN T R /™ # AT R (Return on investment

. rate)

r= fAFREINT R W) g XY (Return rate- on investment rate)

k= ‘1’\:‘?[ @1 TN (Cost of capital)

m@ﬁﬂwa%aﬁﬂﬂwﬁa%m%wmﬁrﬁm-
SIERT Y SR TR I Yol A AT (k ) T JT<IRP TATT &
() @ el W R ol 7 ) Rufd @1 = w9 wem o
,ﬂfﬁ?ﬂ%l
) ﬁmwﬁawﬁema r>kq%mﬂ@(p)uﬁmﬁaa§qm
(b) ¥ gfg & rr gean B srafa AT AT SIgUT # A o
R ISTR e FGA & 3 AT H, 5 r>k B T BH DT G A

R Bd @ 3 &1 AI6IN 4o 31 & 79 4



wmiy ol

22

80

@ A w sl ek W Ref # ol i e T Y
e ARy & R T ER 1 7w e o W @ 5 Ry
sl ¥ g gorn dFg SRl IR W W OX () & SNEN e
TRy a1fh i @ Y & RaRa Boe B IuR § S/ | R
faffrnfor far S W ot B A AFARS T &R B IRIEY
| sl =k GoRawy ST B A amie AR A B R
URET W 7 A AT AT IR T SR T & 1 ToT Wbl IR T
Ay s & e B R 5 e

() Reds o saga B s <k SR 3 g (P) WRE
RS 31aT ¥ gfg & AR gl 2§ eifd amier e A gig 8m
W IR e 91 o | $9 UHR 99 r<k 8 a1 31F BT Ufereror
gl 1 gfe ¥ sFTavaes gar 8 | ufaenRa gde wudn s
TRE! 3T IucTer IH BUS # FH PR < & o § FBl SR T ®

W RIFERT TR w7 R HH @ 379 B YT BT AR FH B I |

llustration - 2
I oAt & T g g R @ TS 8 -
| v fo. o fo. o fa

Goll 1 ART (k) = 2%  12% . 12%
gfd 39 3T () 0%,  10%.  10%.
JAMRD G &R (1) 15%  12% 9%

AT B A BT AT PR Y TAD R BT IR Gl
T PN 574 Y AT (31) 30 W (9) 40 U (W) 60
wRe Q) 100 wfwra & | aRepHi wR fewlt g
A The detaus regarding three firms are given below:

Cost of capital (k) 2% 12%  12%
Earning per share (E) Rs.10 Rs.10 Rs.10

Internal rate of return on investment(r).  16% 12% 9%



Find out market price of an equity share of each of these firms
applying Gordon's formula when dividend payout ratio is (a) 30% (b)
40% (c). 60% and (d) 100% comment on the conditions drawn.

Solution-

Gordon's Formula p

_E(

- b)

 k—br

Retention ratio = (1-payout ratio) in case (a) 1-30% = 70%; (b) 1-40%=
60%,; (c) 1-60% =40% and (d) 1-100%=0%.

Retention Xlimited Y limited Z limited
Ratio (b)
(a) b=70% | br-(bxr)or 7x.15=.105 |br=.7x.12=.084 | br=.7x.09=.063
10(1-7) 10(1-.7 o(1-.7
P=|z(-|os P=ﬁ(<Tx; P='.IT2—(-_.06%
3 -3 -3
— 015 036 — 057
=Rs.200 =Rs83 Rs.53
br — (bxr)or 6x.15=09 hr=6x.12=.072 | hr=.6x.09=.054
P=ty potty | patu
(b) b=60% =g—} =_(Tj§ = -0‘})—(7
Rs.133 Rs.83 Rs.61
br = (bxr)or 4x15=.06| br =.4x.12=.048 | br=.4x.09=.036
0(1-4 10(1- 4 10(1- 4
P= I.l(z-.oa) P= Tz("—'(ﬁ% P= .12(-.03(:
(C) b=40% =.T66- _—_% =._(%Z
Rs.100 Rs.83. ‘Rs.71
br =.(bxr)Or0x15=0| br = 0x.12=0 br =0x.09=0
o . 10(1-0
P =5 P=S P =
(d) b=0% = ',—g = —'111- = —',‘—}
Rs.83 Rs.83 Rs 83

mﬂwmwﬁ&ﬁﬁm%m&ﬁa

@) T4 r=k g, O AN DY 3 D IR qou § g TG

gl

o & g

81

23



wmat fovfa

# gy

W9 fcrmRor sFuTa W 21fdre g 21
() & r<k B @ el o B B F RAaRa @ 1 AR

Sfdmraeiiad Sl & 3T &1 TNk o a9 s g |
Slq A A IR J8F TF URREIROT ST &9 B § |
(W) 9 ok 81 A AW BT URRIRYT 99 §HY OF BRA 8T
oY 9 T b>kir 7 &Y S|

gy fafics ta 9T 7l B o 399 39 © gNIR
T3 IR YA YA G URERT SFare # gRac &1 a9 b Big
TG 181 ST W1 b g9 AT o1 SiiaRe Uear & (r) 4o
B AT (k) P TR BN 2|
(@)  amier Sifa o urEfedr @ fAAR (Irelevance Concept of
Dividend Policy/Decision) — $& fagri &1 #ia & o,

B4 & Hed fikor § amie ) wrifesar 81 & | (Dividend
is not relevant in determining the value of the firm) 9T i 3R
B BT I 1 Wad W T | AR 9 fer Afsa i M.

HiSA & M | T ST 8 | IR I A & {3, amaier Fofa

BT Y B Yo T G & e TR DIy 1T 181 goall © | o] 59
RIgTT 31 SIS BT IS Aiser A BRT A R | 3 vl
2| FRE @ qog B fafEnr i wfaa ot & 9 6 amig
AT | 39 e @ w ade ARer 9 fer § gafo
39 faaRERT B M.M. Approach a1 M.M.Theory (Rrgra) @ ®gd
g

ARG 7 feR &1 RIGFT (M.M.Theory) — 59 Rigra
@1 A o 98 & 5 U W 9 o ARy sl § ek I8
JEEIRET B &9 Py YT 8 Bl & | ST 79 & P, SRy
I AT GollvTd v & &9 | U 8 a1 U B 9y dewt
I5d € | FAferar 3 <9 % 3R AR T (Tax benefit) P 3419 & 349



T W P B T v 2 5 B oy Y gRenRa s AN 2 amie 3 Rigw
I B HY | qic KN T 1 BH BT AR S I R R B
§ 3R o T & AR R @ wlE O 2
39 g & | Argag € o 1 goR § -
3) wﬁwwﬁlmﬁwﬂﬁrﬁmﬁwww

9 FN D A H G W B AYges Suerer g1

W) M- qRed SR e e @ 8§

T) il erifia wu § s &

q)  gon fEe @ arra 3R |

S B R 1 A AR R B B R
femm 6 2 g R A Suere T8 R

d) e @ fafEnr 9ifd, Rer vd ghkea 2

q) o3 wiked g T8 § srifa faf e a1 P s
q MY BT YalgA o ¥ Her 80T |
7)) afdera vd e e erulRera @
d® (Arguments):

AT Td fieR &1 A7d ? & omiie far ura v
¥ IRl @ o= #§ R gfg Skl & Sa & wH g R
@ 9IEd il 9 ol 9T B # S 81 9 8 ) 39 YR QAT
A3 T R A eI o 2 ¥ | cmiter 3 areh T area
il & 8 fac yra S | ST i &1 g fhan S g,
3iei &1 AT~ (Terminal) o fRaT | T1afd SiTrRnial & gt ©
M ¥ &5 uRac <781 811 & | TR0, RigTa & rgar 6 ffde
A & UR™ W 3 B TR I (Po) DY 3@ & =T H HITa
e W My & I o 9 39 & AW IOTR H & A
@ IR 9T O GHAT & | A g fer 1 38 W @R 83 25
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84

forar 2 {5 af] wog @) IR 3 & 3rarar ol 9 W B WY
o N A D ITEgaT B AR R BIE ydg HEl BN |

3 AR AfARFadr B g § N are A TEEde
&1 Q1 A Aae WIRGH JHIF 9T ST @) RG] ol

afs IR & TS RfEie o eagr 9wyt 8 /i Rafy 3

_mﬁm%aﬁ?aﬁqﬁm%ﬁwaﬁmﬁtﬁ$

T, I 3 e & @9 B
&g H AT U SSRIA a9 (Passive Residual) fAolg

B g WU # T, Aied BT T oRE W ISR o Wbl 2 |

_D+n
O 1+k

P,= I & URWI'H 3fE BT IOIR e,
P= 3@ & 3 ¥ el &1 9I9IR 4,
D= 9§ 3 3 # UG aA™ier
k= SIGIR JGllepRol &% TT WHAT Yol bl T |
AARATrll v fier Afed @ amelag (Criticism of
Modigliani-Miller Model)

39 Afed &) ATEAN TEs: 39O ATed Aaiett &
HRI P A 7 gER W B
). &N [qiSe-—39 disd & e d N B AUl
IRAIBAT A W & | AT AT YOITd ™ <91 B T mgas

v ¥ Ar A €

2. foive arma— ¢ oiwl & faefes R afmus e T
ATl IR Y A1 el | o 918y fawiiaw, aniale facdas

ﬁmmémwﬁmﬁﬁﬁﬂmﬁwwm



T 2 amie & Rrer

3. fRfefloo - e sow o & fafedievor
(Diversification) T8~ &% §| 3T 7 T Pl AT & &Y H
H R D | |

4. Iff¥=aar — R # afRaas @ Rufy Rgam wd
g1 R g & I § ¥ qatgas w7 8 aren 2

5. Ul 9IoR— AEsRG Yol aToik Siquf B & fored g
Yo q¥a frged ura 8 8 ot €

6.  ATITY BT IR — T YA U 7 gfy Geen B
i arei A gig a1 Gasa ot © 3R 39N 3% BT 7o aear 2
e 39 Hree F AR @Y Sar a9y 7 fram W ¥
llustration-3

T B B I ¥ 50 . UR fAd a1l 5,000 379 g
1 T 98 & o % TR 5 . U 3 IS YA B BT
foaR PR W@ 2| 39 YBR FFN & o YohdRor <R 9 wfer 2

D I H A BT I T B AR (1) e B S
frar St & @R (2) anwiwr SR fpar wren 2

ARAT DY fob TTE AT BT JTA By AT 7 HY T, T,
HiScl B IR IALENRIT BT €49 & THH &l & |-

X Company at present outstanding 5,000 shares selling at Rs.
50. The company is thinking of declaring a dividend of Rs. 5 per share
at the end of current year. The capitalisation rate for this type of company
is 9%.

What will be the price of the share at the end of the year if (i) no

dividend is declared and (ii) a dividend is declared.

Explain that as per M.M. approach the wealth of Shareholders 85 27
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86

is the:same whether dividend is paid or not.
Solution:
(1) <@ o ‘Eﬁﬁﬂ 7 fvar o,
femr 2 P,=Rs.50,D,=Rs.0,k=9%
| P,=P,=(1+K)-D,
=Rs. 50 (1+.09) - 0=Rs. 109

@ g e 9if¥a fear @,

f&m 8, P,=Rs.50,D,=Rs. 5 k=9%
P,=P,=(1+Kk)-D,
=Rs. 50 (1+.09) - 5
=Rs. 109-5 = Rs. 104
SIRIG T § W B & F9 anie af¥a 78 fdhar @
& sterr e ¥ B oid ¥ aiei B Tea B W 100 B, U,
SIg T Y far S O SRS ofEll @ Heu B WU H 104 .
TN IS & U A 5 %, Ufa 319 Ui Seafd |t e 3@ A
109 . B TG | 3 YBR IR BT &9 Th FHM &1 B Ao
e Ay fsar g ar SifYa T far S|
lllustration-4.

BRI 4 . URY 379 T AT & ST YunaRul 9 Hfeerd

'qiganﬁlsﬁ‘xfﬁﬁvmmmmaqwm%l

| awmsazﬁaaavﬂsomﬁ mmwuﬁm
3T 7 |

- Company earns Rs. 4 per share; itis capitalised at arate of 9%

and has a rate of return on investment of 15%.

According to Walter_’s model, what should be the price per share



at 50% dividend payout ratio? Is this the optimum payout ratio e & R

according to Walter?
Solution:

Walter's formula: p = 2tekt=ni

Heregiven r=.15,
k=.09,
E=rs.4,
D=50% Rs.4=Rs. 2.

_ 2+.15.09(4=2)
- 09
2+1.67x2

09

g SF[hHeiaH AT YATA 8l &, Jaifh areee r>k 7 Bl
Reafar # w4 & o o1 sfatewr &g I arne gfdera &1 goa
f&ar 21 = ufdea W oY i g

P= O.ISI.O:QM—O) m' Gﬁ' m |

= 887 = Rs.74.07
lllustration-5

SR w1, @ W 3 Yol @ T 12w ok B
1 Tl ISR Hed 10,00,000 F. (10 . U 39 &1 X W) WA a9
& 3§ T RIFRRT (1), 75, (E) T AT (D) BT o9 H9:
340,000 ¥, 2,75000 %, TOIT 2,50 . U &% A g T9Ifsy b
THQH. AT $ cria omie 1 e B4 @ Yo &) gaifda
T} IR B |

Golden View Ltd. has a cost of equity capital of 12% , the current
market value of the firm (V) is Rs. 10,000,00 @ Rs. 10 per share) .
Assume values for new investment (1), earnings (E) and dividends (D)
at the end of 1styear as Rs. 3,40,000; Rs. 2,75,000 and Rs. 2.50 per

share respectively, show under M.M. assumptions, the payment of the

D does not affect the value of the firm.
87 29
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Solution:
T & P, =P,=(1+K) - D,
f&ar & P,=10,D,= 5,k = 12% or .12
e MY B e | e @,
P,=10=(1+.12)=0
=10x1.12
=11.20
¢ fafawT g faws @ W = Rs. 3,40,000-Rs.2,75,000=
Rs.65,000

u afgt A wE =-6%%=s,so4

B B HA (V) ={(n+n)P, -1+ EY(1+K)

_ 4100000 +65,000/11.20} x11.20 - 3,40,000 + 2,75,000

112
_11,20,000+65000 — 3.40,000 + 2,75.000

112
= Rs.10,00.000

V

~11.20.000

oJ -

e Y HT P fdhar S
P, =10(1+.12)-2.5
=11.20-2.5=Rs. 8.70
v fafrdnT &g faea @ Jma¥edar = 3,40,000 - 25,000 = Rs. 3,15,000
ST @ 9T @ AR (2,75,000-2,50,000)=25,000 F. B |

T 39 o qeEn =3":’7°:° =Rs.36,207

_{1,00,000 + 3,15,000/ 8.70) x8.70— = 3,40.000 + 2.75.000
112

T8t R & o g Y

_ 8,70.000 + 3,15,000 - 65,000
1.12

= Rs.10,00,000

4

~ 11,20,000




e B B g ST IRRURRT ¥ T T | 59 TR e 3 Rz
fored fseran 2 f6 YT T &1 B9 & o W IS T TE
ge § |
Hiustration-6
T S T T ) AT el ST O B B
e 1 A ok g fFAeiRa diforg |
Fromthe followiﬁg information supplied to you, determine the

theoretical market value of equity shares of a firm as per Walter's model:

Earnings ofthe company Rs. 30 lakh
Dividends paid Rs. 10 lakh
No.of shares outstanding | 2,00,000
Price earning ratio 1 0
" Rate of return of investment 12%'

T MY B P A AR A F e 22 Al 6
39 AMA H ST AR T F91 BT 91} | |
Are you satisfied with the current dividend policy of the firm? If

not, whatshould be the optimal dividend payout ratio in this case?

Solution-
p_D+r/k(E-D)
k
5+.12/10(15-5)
As per Walter's model : .10
=22 L _ g
Jo 10

34 THR 3 B gD, IR g 170 . BN

B 30,00,_000 =15, D= 10,00,000 i
2,00,000 2,00,000

k is the reciprocal of P/E ratio =-l-16= 10
' ' 89 31
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24 9RIY

¥R W g b g Jui—amae e i) i 2|
g Ud IR YA 3T Saa RIgTl & MR W wifad &1 |
3 wA—are  aRRufadt anffe aroR W agerh B &)

25 YrEel

1. ReR gSht (Constant Capital) — wIf Yol fore aRadw
<& &I B

2. yfeenRa AUKT (Retention Ratio) — @1 & I8 9T W1
gAfafranT fosar s 21

3. WM U (Payout Ratio) — T T I8 HIT G 3iTE
iRt faaRa far wmar #1

2.6 W—W RS

1, mﬁﬁ%wmnﬁﬂmﬁaﬁéﬁmw
8 8| R WA Wl W TR & @ difwy
2 aTeeR B wiedt § B ) A AT oaRS TR <R 3R
IO @ T B G W R SRl 7 | 39w o 7 BiAgt R 1?
3. AMiE A P ARG gd fieR Afsel 3 elaeT®
AT BHIY |



FPIE — 3 oTHIYl ?ﬁi%nﬂ ® W/W (Forms

of Dividend Policies)

SPIE B WG

31 95

32 SRETE

33 MY AIfqEl B TSR /WHY
34 9N

35  ¥&Igall

36 W-R$ UH

3.1 E?«}W |

| 56 T B AR B SR T A o @ —
~ o @ e DR @Y T |
s e 3 Yor e @ Rl wdl WU o TR & S |,

3.2 YXIiq-dn |

fo T & forw o/ af & o § Ul e
feranetl @ uRvRa®y SierRal @ @i @ wu § o BT UE
fewar faaRa fosar Sirar & | H7e &l e faaRor & fore faf=
WHR D1 e IR 9T gt & | RTiaT o 39 3ors o
W fbar mar 7 adAE uflew § annw DA s
RO @7 Heaqol T 2 | ROTT® SR WR i) aToTR & 3ol
B 2 | FIER H (D HA1 B3 arne ARl F ) 5 v
JUATT & | U9 T St Y ifey srorE ol @ 98 e ol

91

33
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9 yifag B R

3.3 <Y Al ® YPR /@Y (Forms of Dividend
Policies).

FHH IIOTR | gafera faf= e Sifoat # 9 5 v
BT YA BT YIRT HREA & | U5 gIRT S ) Y 30 o @
% It aRur 819 €1 wew e | Nt safee & o
TR qarg o @ 8-
®) vk dx,d fufpr i# 'k (Constant Percentage of
Earnings) — -l gRT 315i &1 Uob (f¥era ufderg omaier & wu
# faaRa o=, e AT & Fa § JuART S 9odar 8 | 39 Aif
@1 A T8 7 {5 gz antier favor § are o @l e v
2 | SAfIY &d 311 g Al Yeeh o, O TN 31 Arfad 8
%IWWWW%HTW@%%E&W«GH‘QMG
2 1R ¥ IRy A B IR T AT B R 9, e
21 98 R B afell B TR eI TR G I ST & @i S
aRRerfRIl § aTR ¥ ared Het ¥ Geh e Sie SR 8 o
1 R A TR O A R R gl P
Pl &1 39 N S R B 39 T et R wHd |

5 AR W G SRR TR B BV SN g & T
mﬂmﬁwwﬁélm@wﬁmm
mﬁsﬁf%‘wﬁ%mﬁrmmﬁmmwmm% kA

) aﬁ'ﬁ?ﬁ%‘wg@aﬁﬁﬁﬁﬁéﬁm"

(@) IRl AT <R (Constant Dividend Rate) — T Yol

ST AT B | 36 A S @of wu @ e @ o §
3 g T 5 B SR N I @ afie o W R



TR # 3R oS Rer Ry amiier & wU § U T B B SR AR
g BH AT B P fAREa ufaera @) amen e ReR anisr <%
@ I BT YA IR o1d 3T gedt &l § aF R argier &»
T ¥ H BIg A 81 Bl § afdd Al g8 oma & 4w
H ReR aMIe TR P 991U 4 A H31E 31 wapal | 38 By
¥ T8 g I o @ 7 agd @ A9 wR | arnw Puika
férar Sy 1fs ot o R AT # amarer faeRor & SR & TR
I IR g0 W19 T U3 3R eres fiml # iR sinaier <epw v
TRAT T Ger ¥@r e |
wﬁ#ﬁu‘r%aﬁﬁaﬁm@mmwﬁm
3= Aferl fregeR 8 -
(@) WoR anY Tfd (Conservative Dividend Palicy);
(@) TER A AT (Liberal Dividend policy),
'(11) 53 AT YRR @i AR (Sound or Stable Dividend Policy).
(#) ok arare AT (Conservative Dividend Policy) —

39 Afd @ SFwid aM BT RGN AFT gy H &
Al B | 39 UBR 39 A B A0E W g9 U ) i
TAH TN BT 0T RIF W G 8 | 39 i o= Sura
(Payout ratio) §gd &1 1 1 FH T I BT ¥1 T UBR D
A 99 T B T H e 9 gigweagel Ao €1, S
fApradia 8 ok A PR 7 RAwR odwHt & v afie
- fiReRT golt &1 Smawadmar 811 W SR @ el g9
MY A Sdre # A e ¥ g W& MY B ae wRa
HHY IE Fadhal Ra-l @iy b el & & 1 &1 uR w7
PR WY 3R 9 Y i o B IR W {B & A Ay 9 35



wmwiy favfe

36.

og .

. 3w # faRd ea § 99 30 POR oY Y PEa E

(@) SR AT AR (Liberal Dividend Policy) — @ arria
gie 30 &, S SaR e A P & | o T Sa &) W g

Iga & S B 1 3R gl srguT aga & fren g 81 g9

ARy ¥ siereRal & el Rl @ arden adE Ra @) R
weeg far oan 81 W 7 59 A @ oFuem § B

2 | o 3it BT Heer Heg o 9 I ¥ R 7E afw ool sTee
wfae @ forg wiRe Sord & | Rorwat wRvm a8 2 & s
PTGl B DI TERT BT AT HRAT T B |

(1) gge I gRer e AifY (Sound or Stable Dividend
Policy)'.—— AR AT @ a8 AR defereie O ? oo v
P A smawEEARl Td sEnRat @ aﬁwsﬁm&ﬁaﬁw
Aeed T ¥ ok T AR e dord ¥ | e wni
Wﬁw&rauﬁmﬁamaﬁw&rﬁmﬂamsﬁ%
TR et ¥ fear e off Sar & @ar @ R 5w
a1 sfdg avt 4| o9 A e B 2 A 99 wWg wi el
& U ¥ a1 S 8, 514 @R § BA o TS & A ATy R B
RerR gm1q <1 1 e | Yge owie A e uRkded §-qga &

yferegyt @1 39 YR U wegadd] Dy & wu § agerdt €| Pildea
WK 8 37¢: IE A SR Pl ARG 9 YRIST T @ § GRS



R SR T

e i AR Y v g sieiRa @ Ry i ard
AT B &R JArARAT URacH | 81 T W T o €
g TRUTY & & SO & yamr 31 GRR AT ST (Stable
. paymént ratio) %1 37T GRYUR MY <R (State Dividend rate) &
A s TR |

gge Ay Hifd & o< (Essential of a Sound Dividend Policy)
T o e AR frefied aw Ao B ae—
(@) ferar (Stability) — ReRar ¥ oMoy @nire faRwr §
 Frafive a9 v ¥ ¥ | 9f B P v o€ o aga & st
A T T P B & TR Tt A 7§ e T wie
m?ﬁgv?ﬁsﬁwﬁﬁw«¢m§lsw3ﬁqﬁﬁ,aﬂém:ﬁ
T R W & gy wnter i @ A SN i wge wea §
3 st ¥ Ao e Tt B urh # 1 gl Rer i A
FH Dl RURAT BT 719 & | D MR W S B geaar
IR <l el B |

(@) <y T & HIW: qfE (Gradual rise in Dividiend
Rates)— G®IT Bl FHIN YT HRAT AT 6 IS <=F & A9r:
giE Il W | A B 3 3B BN W g e 9o W ajgR
TReY o1 7 30T Bl @ R S o ¥ o ofy A R 3 e
# TR A ) § - 3 v e @il | it e
af o R B Y A SRR i B R W Fe
AR | e <R K g SRl F soare e v ¥ ) Ry
AR F Y I AR F Bl T Al

(1) U ¥ BH ATHIT (Moderate Start) — FHET BT TRET
S a4 § HH R W AN DT B wRe Ry S 9
faciar Rerftr o &1 <@ | &, el o gy & -y ey
R 3 ot R gfa I TR i R § aRed B

Tyt R % SHR
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waTg fIEREl @ Im # aRade ¥ 2

(&) <IPAY BT sfhg fATROT (Distribution of Dividend in Cash)
— e F1 AR A¥ER THe WU § fhar 9 ARy | R
e P B Pt Sl gfeEr o, @ Wie anie @
3iwn) H T o o W § | i AT BT faaRu AR 9HY
g @ ARy fb Rl Iy ol &1 RieR af 781 81 &
2

(8) o~ T (Other factors) — TTHIY BT WA DHad 3ifoia
A H W& BRAT AT | T T D B DY G HA D 916 &
i SR BT IR | A o e 9 | Ue & 9R fan s
2 uReg SraRAl & SewTe A gy @ o oA amie o Ry S
Had 3 |

gge iy Afd @ & (Advantages of a Stable/Sound
Dividend Policy)- |

o ferar wd fFrafiaar 81 o o Aifd | el a1 ssm
2T &, T ofF B TR G5 ¥ SeargE e e § R Fee
3R el I W) )T T g @ | U Ref 1 @iy eIy
3o & R Fii-a a7 Rft vl & sl &1 1 Ak <
TR &1 T qge o A D PR o & W ¥
(®) aieenRAl ¥ W=AIY (Shareholder's Satisfaction) — BB
ST (ORY TeaETTE T g R T Ue I i) AR S uf
9§ & W @@ 9ad 8 § SR 9 Frafia wu 9§ ufted e
IR Y TG 3@ A GHA & | 39 N B GG qaieD
waifad B 2 1




(@) avrenfRal d fyvarg ST (Confidence among
shareholders) — U& WITs @ Al anier @ afd ora & |
srenRat @ e ¥ oflf B ufy Rrear o1 S &) v o amte
B B W I oA F pAd 98 axdl ® 3R P # |
PreireT aR@® e gied & | 9@ RO GO TR # 3 i
®H ARG IS g9 W&l B | AR 9IS § gol urd e H A
el |

(1) s @ IR oI ¥ e ReARAT (Relative Stability
in Market Price of Shares) — 579 37l R fRafidg R & amier
fireTa & S ITOIR et ¥ aTiETaRT BH SeATE BN & | R 1R
3 H Feamol & FRITEET] &9 8] § | I8 81, S D 9rg
% gfg BN & T ad TTa 3fel & TIoTR Jed IR Ul & |
IOl TR dR 31 [T SIT_T 3T B & |

(EI) AefpreN ArwmeN WS (Helpful in Long-term
Planning) — g¢ MY T & J=wia fawhyg smavgesl Ten
IT! gfct @ ARIET BT FE Teuidd fBa1 S webdl B | foraes 3
TR @R Sreiprei Arotel &7 Ao SReagds fHar S aadl ¢ |
<IT STer f p # Sl Ui T B @ weE B
RS I B |

(@) g Jg - wnfie (Stability in National Income) —
afe o § erika @ a1 e HwfE gge antie N @
e Fl, A 3G BT TS o ¥ Reralt o, S
ot {9 A A F WRAE P FRIEAT T B 2 |

HT JIA B & & gge aAmie AT &1 & =T =18y |

@iy Ay @ & (Goals of Dividend Policy)
oIS T BT gMIfAd PR dTel 3T BIRD B | 37 B W

ma‘tﬁzﬁ%m
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98

A B N B A R $ Uiee Iee & 9) U
s A fiftre WA & sgar & amiw AT B o
ST U8 ot & | TR ) v amaier -ifa & gt o fwfaRaa
Tl Y T & ¥ veEer ARy |

1.

Tt # forar o R |
AR AR § B R AT g1 &1 gora R
HRN B, A7 FENRAT B IR B B B

T, faffaeT g sRiteE W=l Aol @ g W) R
e fofa @) U rcusdrel SRy v @ w9 # T
A @Y i e o # feroriiea 5 af #
SATATY T SR A1 R Gehall o | SHBT Bl IR TRIR g1
Ug Wahdl & R Wy Uiy § gua ofwi o gfRme
ATt 81 Fhal © |

e Jgurd § sAfARRed faervrdfiadr & ) & @ forg

I BT STHBIel RN & ®Y H A AT |

YA gRT BIg N iy A9 T 9o a1 7 fhar 9y,
amie AT @& Arlee= & w9 # 9 Rigal 9 s
TRET DT g9 Gyd A1 A1, i 9 301 gl g
IIHA & GeH 5 W o o 99 |

amie # R 9 TR—IR aRa= € 8F < @Ry |
AT X § PN EEnRal B oy peews B R
JfTreTRal P TS Yarh @ foy Rgd g9 Hepar 2 |

3.4

AR (Summary)

TRl o el ud R AR § omig SR @



& FRFRSE W g 3 ¥ 98 SaR e AR o @ e i ey
IR & drg TeT | STeT fAaR R g =l & 1 e

S ISR H 3T G BT AT IR T }[ge o -if a8 "

ol AAifd & o ol e R e I R 3R qge e

A FrO @ PRIl BT W 9 # Iherar Y it weed

g | et aRomd el & 37el &1 IOk og Y 9o Ta v

&l 2|

3.5 Ydcil

® ®AIX WTHIY (Conservative Dividend) : & 3
JTEIRGT PN BH W DA ATHIY o N Y BT BT
W gAfITaRTd &ve B

o SR WM (Liberal Dividend) : ®T9l T ifAhier W
erenRat # faaRa aeem 21

* 3¢ MY (Sound Dividend) RGN TR 39y

| TP DS HEaqoT gRaa= &1 fHar @ |

36 W—WR$ 93
Rer amier Y & &M Td @RI BT qIeTor S |

2. R amiw Aifa o Wiy faivamil @ fademm sifog den

9P T Q1N BT FATRY |

3. MY AT BT T SEW @ Hod Bl Wed I dRar & |
T FUF BT ATATATHD TIETT T |

4. MY Al & A= UERI 1erar urRdl @ AT
T BT |

NV 4
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TPIS — 4 MY & YR (Types of Dividend)

FHIS @ UGl

4.1
42
43
44
45

4.6

SECED

4.1

9 TPIS DI U B dIg Y 39 Y & gl b —

refeTel™ ArRE &HAT WE 8 6D |

4,2

gxdra-n

UA 3018 ¥ HE @ RS el @ YR B aRga

fpam T 21 TR A A AR § iy @ SeRi @
A W YSH R 2| H R geR & anier @i
HAT 8| 39 SIS A fAf= UBR & A &1 quie fhar o <&l
2| S BRI SR B IR BRa € | iR e e

Tl ieRREl @ e | iy FRA

4.3

ATHIY & YBR  (Types of Dividend)

fIeRY & AR W AT B f wwal # fvaa fear on



1. &< THIY (Cash Dividend) —

g G99 Yaferd 9 S Uty & | e a8d ey &
YA g €4 D WU H a1 Srar 2 | smawaear 39 9 @ & %
N B dWaar H Refd FTHe @i <9 arg 8 QiR Tae
A S | TRerar WX Ruda w1a -7 gsar &1 | ST 3 akeran
A B IR W Fovg e o1 07 AR o aRRefoai & ame
R R 2

2. 99 ATHIY (Scrip Dividend) —

A $T 3 I8 TE B [P B B U gaia Tadl g |
3R THg ®U # A A1 ST Fahe 8 | AT BT YA are] a9
DA A QT T el A ¥ A A W o R IR
A D U TAT Ahs T8l © SR HF e o1 areehl § o
¥ o B R @ fag ufds-um o @ A8 9% <9 9@,
G B ol & | AT maegd B A AeEg e it
o 5 o W ¥ |

3. ®UYAl & ®Y W ATHIY (Debentures Dividend) —

FO 05 B ©U § A <7 BT Il T8 BT & b mEe
T A BT T s F R aredt 81 YA o fear
I B, 79 HFI1 Y aReral D1 Rt A5e 87 | Tab B Arie
@ g5l # IRl DI FUF qved ff R R FHAr 81 3
For03 T fARad el @ 915 <7 810 § 3R 3 R A At <7
BT 2|

4. 999 3 qT FTIid AT (Bonus Share or Stock
Dividend)—
GfEd Py H § The A T SHY I PIY BT Yoilh=or X
fear wimar 2| e 3ivenfal & WRid P P g5 F |HaT 3y
foffe @) fod Wi €| O SR @) arerar Rufy S w8 8 101 43



iy faofg
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? 3R AHg AN < # 3R BN & < SeRnRAT Bl YA
TP B o B gaal ¥ 3 Frifad o= Y @ 8| 37 3iwi &y
I I P B | IR 7 44 AT BT U U B & §
T PR DG 9 YK R ol © | Il 1 3T e D qgal
# frifaag 781 {53 ol & | afcd wmH=g omier I & r—are
wTfereiel FFafal gRT TH— i IR aRafcadl @1 goll 9qe @
fore dw ofe O Y o | o T Ooll Y e ¥
OF & HHf @ fog I ofer fARifia e s g 2
5. g¥gfcd ATHIY (Property Dividend) —

NI BT TE WU SRR & | §H UBR &I A
W B ®Y H a1 Ul @ U H B 9ahar 7| FN-B TP
FHH GO B B T T FOGH Bl GASH AT B wU A
TGH 7| IE B §8 ST & A GoOlTd A BT PR QAT TSl
2 fg o4 39 YR & RfFERT &1 amie @ w0 § sienRal §
gieT ST &), @ S R DIy DR QAT T8l gl 2 |
6. HYdd I (Composite Dividends)—

9 I BT B UFT Febg U H qUT I I T B
FU F fagr ST 8, o SN 6y AId Bed © | §gad e |
JoEmRal vd HEe QFl @ o Rl @ JER e
ATATIHATA BN YRT XA BT AR AT AT fAHed T&A & |

7.  dwfeq® ATATI (Optional Dividend) —

Jpfous amier § el e ATRNRAT Bl fawed <ol & &
J I STOTAR HE A AHIfed B ®U A AN of Gl & | Yfd
TR & AR AT AdE A1 FHfed & ©U § T A B
famoy Brar R, o 30 ABfouds AN HET WAl B | dbfoud
AN, JERA B By T BT AR U HIC 7 |
8. fraf¥a ST (Regular Dividend) —

fFrafia oy O @ Ay 9¥ @ 99 8 R aifte



Wwﬁmmﬁmmﬁaﬁmmésﬁ?wm%l ’ RHED B o
ﬁaﬁamm&rﬁa&aﬁﬁwa&zﬁwﬁmm

froAaR e fear o 2

9.  3aR¥ ATATY (Interim Dividend) —

T T AT T 7| ST BN I8 AEgH Hen & b g
# o e A ST B RRY T ¥ o af @ ey & od
il S TR, ifd R M-EIN @ g1 ueRia oM
FHR T ARG A | HH I S & A 39D AU Harerd
I T SR I G | 39 20 5 Yol § | Awve
WA B SIQ St & Sraenfoes 8iar © | 9 @ 7ed § anie o
Wﬁ@ﬁmmﬁmmmmﬂﬂﬁﬂﬁéﬁwwm
HT IR oI WIS AR R 9¢ Wl 81 |

10. afoRaa @Iy (Extra Dividend) —

P R | A aRade 7 T o | R AR R @Y
fady af & arcafie g smeRig o 3ifia & Wiy < 98 fafaa
e & ARRE AT B W & TR guS B9 W far o
11. 999 ST (Liquidation Dividend) — ,
YA AT B B WA TG R w9 I g
aﬁwﬁwma%mﬁﬁﬁﬁamwm%lw
mmﬁ%ﬁﬂaﬂmﬁ‘gﬁwaﬁ?waﬂaﬁaﬁm
He B 8 foraaT a1 )T fadwey 781 iar 8 | 7l &1 FHIH 103 45
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W R HFAT B SIgTdIel DT Sf<H M ST Yol B AR
YA T e B |
12. <Y YA (Bond Dividend) —

$HH HHE AhE AMIY T PR 9 U D HU H A
fIaRa Hwh 8| SAGT M I 3N & H-l aar | e
9 faaRa o<e wias & il FRea O & e |fea e
b B IIGS] Bl & | 39D [ IALRRAT BT T THIT U
SR far Srar @ O 9 a1 9% U dEd &1 U aMiY
IR H UG T4 SUFRU & ®UY H YOI fhar arar @ R
g |

44 NI

HHE] 30 JFTRRGT (AN B @A™ BT T HRT AT
® ©Y # fAaRa o= & | oy & fAIaRo et & fafr=T wul
N — g, 3, MUYS, TS Ud GHfdl & wul A I
fpar SITaT 8 | MY & YHR BRI DI AT AT BT 378 2w
21 R HFE T THM U9 AiaS &) STava sl & YR
R AR BT YA DA & W 8 Y B U] IR
i vd Ry Rl worga e & forg omat &1 AW AT Sl

3 yafdfrafem s 81
45 gIgTac

&g ATHIIT (Cash Dividend) : THg &9 # oYl fAaRa AT |

T ATATY (Stock Dividend) : 3afeT 3fel dY 919H 3 & ®U
# faetfaa @)

GHfedT @A (Property Dividend) : aXqsil 3ferdT Seutfed avgelf
@ ®U H oy faar S|



F<ART AT (Interim Dividend) : I<IRH MY HHN D
we ) faen aifvm @ sAIg gy & wan ey gvar R

46 Y9N Y

1. I ¥ T 39 27 HHMA gRT Ar=Iadr 9itd R
WM 3 A= YR & il &1 Scog AT |

2. ARG B ERT 9ic 919 el RIff 9eR & ariet B

Ui BT |

3. TM¥ P YBRI B AR HIforg |

4. @MY @ A= wwdl &1 quiF Hifsg |

%o ST gwa
<.t @, Rig : iy yew (A wam ufkeraera, 2001)
St v, 0. [ : i uew (Wi wae ufkeaerd, 2005)
. Ao AR 9 : A Yo (MYEE TU8 69, 2005)
M T fraR : Al v (S, ST Ares)

Y F FHR
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